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INDEPENDENT AUDITOR'S REPORT 

CHARTERED ACCOUNTANTS 

To, 

The Members of Reliance Naval and Engineering Limited 
CIN No. L35110GJ1997PLC033193 

Report on the Audit of the Consolidated Financial Statements 

1. Disclaimer of Opinion

We have audited the accompanying Consolidated Financial Statements of Reliance Naval 

Engineering Limited ( "the Holding Company") and its subsidiaries (Holding Company and its 

subsidiaries together referred to as "the Group") which include the Group's share of profit in 

its associates, which comprise the Consolidated Balance Sheet as at March 31, 2022, and the 

Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the 

Consolidated Cash Flow Statement and the Consolidated Statement of Changes in Equity for the 

year ended on that date, and notes to the financial statements, including a summary of material 

accounting policies and other explanatory information (hereinafter referred to as "the 

consolidated financial statements"). 

We do not express an opinion on the accompanying Consolidated Financial Statements of the 
Group because of the significance of the matters described in the Basis for Disclaimer of Opinion 
section of our report, we have not been able to obtain sufficient appropriate audit evidence to 
provide a basis for an audit opinion on these Consolidated Financial Statements. 

2. Basis for Disclaimer of Opinion

i) The Hon'ble National Company Law Tribunal ("NCLT"), vide its order dated January 15, 2020
("Insolvency Commencement Date") initiated the Corporate Insolvency Resolution Process
("CIRP") of the Company under the Insolvency and Bankruptcy Code, 2016 ("Code"). The said
NCL T Order also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim Resolution
Professional ("IRP") in accordance with Section 16 of the Code. Subsequently, pursuant to the
meeting held on March 13, 2020, the Committee of Creditors (the "CoC") had replaced the IRP

with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the Company. Upon the
application filed by CoC, the NCL T has approved the appointment of RP vide its order dated May
5, 2020. Subsequently, in CoC meeting dated February 23, 2022, the resolution plan submitted by

M/s Hazel Infra Limited was approved, and subsequently was approved by NCL T vide its order
dated December 23, 2022.

As per the provision of resolution plan, a Monitoring Committee was appointed to implement the 
plan, and monitor the operations of company till the takeover of control by newly appointed 
board. Vide the Monitoring Committee's meeting dated January 4, 2024, it was dissolved, and the 
appointed new board of directors ("New Management") of the company were given full authority 

to manage the affairs of the Company in accordance with the provisions of Companies Act, 2013. ,, 
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During the CIRP Tenure i.e., from January 15, 2020 to December 22, 2022, the powers of the 
Erstwhile Board of Directors were suspended. And in such tenure the powers of the Board were 
exercised by the RP. The RP, in the capacity of an authorized person, prepared the Standalone 
Financial Statements of Company the year then ended March 31, 2022 and signed the same on 
December 16, 2022. -Further, as informed by the new management, due to non-availability of 
financial information of subsidiaries and associates of Parent Company, the Consolidated 
Financial Statement for the year ending March 31, 2022 were not being prepared by the 
Resolution Professional. However, currently for the compliance to the provisions of Companies 
Act, 2013, newly appointed board of Directors had undertaken efforts to collect financial 
information of subsidiaries and associates, wherein they had received the information of 
associates and accordingly prepared the accompanying Consolidated Financial Statements with 
best available information. 

Despite of efforts undertaken by the management of Parent Company, financial information of 
subsidiaries were not available and accordingly, were not consolidated in the Consolidated 
Financial Statements and accordingly, we are not been able to ascertain the financial impact of 
the balances and transaction of subsidiaries in the Consolidated Financial Statements for the year 
ending March 31, 2022. 

Further, in accordance with the provisions of Ind AS 110 "Consolidated Financial Statements", 
while preparing the Consolidated Financial Statement, parent company is required to eliminate 
the effect of transactions undertaken during the year and balances outstanding at the year end 
with the intra group companies consisting of subsidiaries, however, due to non-availability of 
financial information of following subsidiaries, management have not eliminated the transactions 
and outstanding balances of said subsidiaries; 

Proportion of 
Country of Ownership 

Name of the Subsidiary Status Incorporation Interest 

E Complex Private Limited fECPLl Under CIRP India 100% 

RMOL Marine and Offshore Limited (RMOL) 
(formerly Reliance Marine and Offshore Under 
Limited) Liquidation India 100% 

PDOC Pte. Ltd. Active Singapore 100% 

REDS Marine Services Limited 
(formerly Reliance Engineering and Defence Under 
Services Limited) Liquidation India 100% 

Reliance Technologies and Systems Private 
Limited Active India 100% 



Financial information of following associate was available, which have been considered for 
consolidation by management in current financial statement; 

I Name of the Associate 

Conceptia Software Technologies Private 
Limited 
En a ed in the business of Software Desi n 

I Status

Active 

! Proportion of
I Country of ! Ownership
! Incor oration Interest

India 25.50% 

ii) This Consolidated Financial Statements of the company have been prepared by the management
relying on the Standalone Financial Statements of Parent Company for the year ended March 31,
2022 as adopted and signed by Resolution Professional on December 16, 2022 (i.e., during CIRP
Tenure). Subsequent to adoption of said Standalone financial statement, various event has been
occurred, however, the management had not considered the financial impact of such events in
the Consolidated Financial Statements, which is required in accordance with the provisions of Ind
AS 10 "Events after the Reporting Period". Hence, we are unable to ascertain financial impact of
such events in the consolidated financial statements in accordance with the SA 560 "Subsequent
Events" and accordingly our opinion is qualified on this matter.

iii) We have issued the disclaimer of opinion on the audit of Standalone financial statement of the
Holding Company for the year ended March 31, 2022 on December 16, 2022. All of those bases
for disclaimer of opinion have been reconsidered in this audit report on the consolidated financial
statement for the year ended March 31, 2022.

iv) The Standalone Financial Statement of Parent Company for the year ended March 31, 2022, were
prepared on the basis of the trial balance for the period ended March 31, 2021 which is on the
basis of the carrying balance of assets and liabilities as at March 31, 2020 and in turn as at March
31, 2021. Prior to the commencement of CIRP, the Board of Directors, whose executive powers
were subsequently suspended during the CIRP, had oversight on the management of the affairs
of the Company together with the KMPs for the year ended 31st March 2020. Thus, the Resolution
Professional who had adopted the Standalone Financial Statement of the Parent Company, does
not assure the accuracy and reliability of the opening balances as at April 1, 2020.

v) As per SA 510, para 10, read with SA 705 (Revised) as applicable, when an auditor is unable to
obtain sufficient appropriate audit evidence regarding the opening balances, the auditor shall
express an opinion (qualified opinion or a disclaimer of opinion), as appropriate, in accordance
with SA 705 (Revised). Since we were unable to obtain appropriate audit evidences pertaining to
opening balances to the extent as mentioned in subsequent paras and other financial information,
(where applicable), we express a disclaimer of opinion.

vi) The aggregate carrying value of Property, Plant and Equipment (PPE), Right of use of assets,
Capital Work in Progress (CWIP), Investments, Other Non-Current Assets, Inventories, Trade
Receivables and Other Current Assets (Advances to vendors, Shipbuilding Contracts Receivables,
etc.) is Rs. 3, 71,168 Lakhs. The Management had doesn't considers any impact of impairment in
the value of tangible, financial and other assets, if any, in preparation of Consolidated Financial
Statements and has not made full assessment of impairment as required Ind AS 36 - Impairment
of Assets" and "Ind AS 109 - Financial Instruments" if any, as on March 31, 2022 in the carrying
value of the above assets. Hence, we are unable to comment on the quantum of
provision/impairment to be made on the assets appearing in the accompaal:t•g consolidated
audited financial statements. .,;��;��-� c;;;;_:; •• 
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vii) As on 31st March 2022, the parent company had given Security Deposits (short-term and long­
term) amounting to Rs. 9373.28 Lakhs. Out of the said security deposits, an amount of Rs. 7,370
Lakhs was with one of the related party i.e., E-Complex Private Limited ("ECPL") towards the land
taken on lease. E-Complex Private Limited ("ECPL") has been admitted under NCLT and
undergoing CIRP Process and hence the recoverability of the same may be doubtful. Further, the
recoverability of the Security Deposits deposited with Court against certain ongoing legal cases,
amounting to Rs. 1,777.97 Lakhs, are subject to the outcome of the said cases.

viii) For the period ended 31st March 2022, the company has Gross Trade Receivables for Rs.
79,580.94 Lakhs, out of which provision for doubtful debt/ECL has been created for Rs. 79,508.24
Lakhs in the previous financial years. The detailed party wise breakup of the same was not
available with those charged with governance and the officials of the Parent Company. Hence, we
are unable to review the party-wise listing of Rs. 79,508.24 Lakhs and accordingly necessary audit
procedures couldn't be performed on the same.

ix) In absence of bank confirmations for 35 current accounts of parent company, as required under
SA 505 - External Balance Confirmation, having a book balance of Rs. 2,781.63 Lakhs as on March
31, 2022 and borrowings amounting to Rs. 17,50,517.23 Lakhs; also, non-availability of Bank
account statements for 33 current accounts having a book balance of Rs. 161.81 Lakhs as on
March 31, 2022, led to incomplete supporting for our audit opinion. Hence, we are unable to
comment on the bank transactions as well as the closing balances as appearing in the books of
accounts for the said bank balances.

x) The Company had considered all the liabilities as appearing in the standalone financial statement
and no impact of subsequent events i.e approval of resolution Plan has been considered in the
consolidated financial statement for the year ended March 31, 2022.
Accordingly, our report has qualified in this matter.

xi) With respect to a contract with Indian Navy 255/DSP /C/11-12/NOPVs (5), the Ship Building
Trade Receivable from Indian Navy was Rs.1,68,431.42 Lakhs as on June 30, 2020. As per the
explanation and information received from the management, the Ministry of Defense has sent
Show Cause Notice to the company for termination of contract against which the company has
filed writ petition and stay application before the Delhi High Court on 15th February, 2020. The
captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17,
2020. After hearing the arguments of both parties at length, the Hon'ble Court was pleased to
direct the Ministry of Defense to consider the writ petition as a representation in response to the
Impugned Termination Notice and take a decision on termination as per law. The Hon'ble Court
was further pleased to direct that in case the final decision of the Ministry of Defense in relation
to termination of the NOPV Contract is adverse to the interests of the Company, the operation of
the said decision shall remain suspended for a period of 7 days after communication of such
decision to the Company. Although the Ministry of Defense has not revived the contract, it has
offered the Company an opportunity to present a proposal by August 31, 2020, outlying how it
can complete two of the five NOPVs (NS001 and NS002) which were in advance stages of
completion by outsourcing the remaining work to a PSU shipyard. However, the proposal
submitted by the Company was not agreeable by Ministry of Defense. Accordingly, the contract
was terminated vide letter dated September 21, 2020. In response to which, company has filed
an application challenging the order in National Company Law Tribunal on October, 2020 which
is pending for further hearing.



effects has been considered under the unaudited financial results for the quarter ended June 30, 
2020. 

Particular I Amount j 
1 

(Rs. in Lakhs) 
Total receivable balance of NOPV contract as on June 30, 2020 before 1,68,431,42 l 
considering for the impairment testing [A) 
Sub-Total (A) 1,68,431.42 

1) Increase in Inventory-WIP to the extent of the actual cost incurred till 1,38, 788.68 
March 31, 2020**

2) Reversal of the provisional liability accounted basis the calculation of 23,107.97 
contract revenue as per Ind AS 115 and AS-7

3) Excess Receivable balance written off (Shown under the exceptional 6,534.77 
item)

Sub-Total (B) 1,68,431.42 

** Company had not undertaken the impairment testing of the inventory as explained in point 
above. 

Further, in absence of the working for Advance against purchase of Material/ Services and 
inventories relating to the said project (NOPV), we are unable to comment on the quantum of the 
impairment/provision to be accounted for with respect to Advance given to vendor related to 
NOPV and inventories relating to the said project (NOPV) in the audited consolidated financial 
statements for the year ended March 31, 2022. 

xii) The Company has the contract with Indian Navy for the construction of ships (CGTS and FVP)
vide contract no. CGTS-AQ/0737 /01 and FVP - AQ/0542/14 respectively. The Ship Building
Contract receivable from CGTS and FVP were Rs. 8,991.67 lakhs and Rs. NIL respectively, as on
June 30, 2020 appearing as Ship Building trade receivable under Other Current Assets. As per the
explanation and information received from the management, the Ministry of Defense has sent
cancellation Letters to the company for termination of contract on 14th July 2021.

Subsequent to previous year ended March 31, 2 021, the Ministry of Defense has invoked the Bank
Guarantees including Performance Guarantees given to them against the Advances received by
the Company.

Considering the above event, the total receivables from shipbuilding contracts amounting to Rs.
8,991.67 and Rs. 0 (NIL) from CGTS and FVP respectively, have been considered for impairment
testing by the management and accounting effects (as represented below) have been considered
in the audited financial statements for the year ended March 31, 2021.

Amount in Rs. Lakhs 
Particular CGTS FVP 

Ship Building Contract Receivable (A) 7,599.01 NIL 
Advance received from Customer NIL (4,017.06) 
Sub-Total (A) 7,599.01 (4,017.06) 

1) Increase in Inventory-WIP to the extent of the actual cost 15,274.79 4,312.14 
incurred till June 30, 2020

2) Advance from Customers on account of Cancellation of (7,675.77) (8,365.07) 
Contract*
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Particular CGTS FVP 

3) Reversal of Profit booked on account of the Contract 35.86 
(Shown under the exceptional item)

Sub-Total (B) 7,599.01 (4,017.06) 

*Since the Ministry of Defense has already encashed the Bank Guarantees provided against the
Advances Received by Reliance Na val and Engineering Limited, the same has been recorded by
the Company as financial Liability and hence liability for advance received from customer
towards CGTS and FVP amounting to Rs. 16,040.84 lakhs have been reversed and shown under
the exceptional item in the audited financial statements for the previous year ended March-21.
An action against this termination by way of a petition in NCLT is filed in March 2022. Pending
the final decision in the matter no provision / adjustments for Advance against purchase of
Material/ Services, Liquidated Damages Provisions and inventories has been made in the above
financial statements.
Further, the company had not conducted the impairment testing for the above inventory as on
year ended March, 2022 for the reason as stated above and accordingly, our report is qualified to
that extent.

xiii) ONGC had placed an order for 12 Offshore Vessels (OSVs) in Financial Year (FY) 2009-10 out of
which 7 OSVs have been delivered till 2015-16. ONGC has cancelled the order and invoked all the
bank guarantees in FY 2018-19. The Arbitration Petition has been filed by the Company against
the cancellation of Order. Pending the Award, no provision has been made against Work in
progress amounting to Rs. 5,684 Lakhs and Advance against purchase of Material/ Services and
Inventories. Further, in absence of the working for Advance against purchase of Material/
Services and inventories relating to the said project (OSVs), we are unable to comment on the
quantum of the provision/adjustments to be accounted for with respect to Advance given to
vendor related to OSVs and inventories relating to the said project (OSVs) in the audited
consolidated financial statements for the year ended March 31, 2022.

xiv) Company had not conduced physical verification of inventory as on 31st March 2022. Hence, we
are unable to comment on the adequacy of physical verification process of the company.

xv) As per Regulation 33(3)(b) of the SEBI LODR Regulations, 2015 which provides that in case the
listed entity has subsidiaries, in addition to the requirement at clause (a) of sub-regulation (3),
the listed entity shall also submit quarterly /year-to-date consolidated financial statements. There
are 5 (Five) subsidiaries of the Company and one Associate. This is to bring to your notice that
the Company has prepared these financial statements on ·the basis of data available only for the
purpose of compliance of Companies Act, 2013 and rules made thereunder. The company has not
prepared the consolidated financial results for the year ended March 31, 2022, as required under
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 following
exemption towards previous pending compliances, pursuant to the order of Honorable NCL T,
Ahmedabad dated December 23, 2022. Further, the company has received communication from
NSE vide letter dated June 13, 2024, that the company is required to comply with the regulation
33 from the Quarter ended December, 2022.

3. Material uncertainty related to Going Concern

We draw attention to Note 32 to the consolidated financial statements, which indicates that the 
Group has incurred a net loss of Rs. 2,08,595.51 lakhs during the year ended 31st March, 2022 
and, as of that date, the Group's current liabilities exceeded its current assets by Rs. 18,75,037.97 
lakhs. However, the consolidated financial statements of the Group have been prepared on a going 
concern basis for the reasons stated in the said Note. 



Our opinion is not modified in respect of this matter. 

4. Emphasis of Matter Para

i. We draw your attention to note no. 44 of the financial statements which states that there was a
large-scale damage to Property, Plant and Equipment, Capital Work in Progress and Inventories
due to cyclone Tauktae which hit the company premises at Pipavav, Gujarat during May 2021.
Parent Company had not made any provision for the same in the accounts for year ended Ma_rch
31, 2022.

ii. We draw your attention to note no. 44 of the financial statements which inter alia states that the

company had sold the scrap material of goods damaged due to Cyclone Tauktae, which impacted

the company's premises in May 2021. The damaged goods sold as scrap, however, sales

realization is not considered as revenue of the company.

iii. We draw your attention to note no. 9 of the financial statements which state that, during the
process of reconciliation, the RP team has noticed that the Banks have renewed the Company's
Fixed Deposits during FY 2019-20 which were adjusted by the Company against the liabilities of

the same banks on maturity dates in books of accounts. However, the said Fixed Deposits were

renewed by the Bank and were not appropriated by the banks against the liability and hence, the

Fixed Deposits have been restated during the quarter ended 30th June, 2021. Further bank vide

email communication dated 14th July 2021, states that Fixed Deposits were adjusted against the

Bank guarantee along with interest amount

iv. The company is irregular in payments of Statutory dues and has not filed GST Annual Return for
the FY 2018-19, 2019-20, FY 2020-2021 and FY 2021-2022 and has also not conducted GST

Audit for the said period.

v. The Company has accounted certain expenses grouped under other expenses related to previous
financial years.

vi. We draw you attention on note no. 44 of accompanying audited financial statements which state
that the AGM for the year ended on March 31, 2021, could not be held due to operational and
compliance issues.

vii. We draw your attention on note no. 44 of accompanying audited financial statements which inter­
alia state that, company has not appointed internal auditor for the year FY 2021-22, which is in
contravention of the requirement of Companies Act 2013.

viii. We draw your attention to note no. 4 of accompanying consolidated financial statements which
states that the Company has not recognized net deferred tax assets as Company is in process to

evaluate the future taxable income will be available against which deferred tax assets can be
realized considering its present order book and anticipated orders and opportunities in the
defense sector as evidences.

5. Information Other than the Financial Statements and Auditor's Report
Thereon

The Holding Company's Board of Directors is responsible for the other information. The other 

information comprises the Director's reportError! Bookmark not defined., but does not include 
the consolidated financial statements, standalone financial statements and our auditor's report 

thereon. The Directors report is expected to be made available to us after the date of this auditor's 
�r.l'_,,r.. ,-�fti,G.., 
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Our opinion on the consolidated financial statements does not cover the other information and 
and will not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read 
the other information identified above when it becomes available, compare with the financial 
statements of the branches, joint operations/ jointly controlled operations, subsidiaries, jointly 
controlled entities, joint ventures and associates audited by the other auditors, to the extent it 
relates to these entities and, in doing so, place reliance on the work of the other auditors and 
consider whether the other information is materially inconsistent with the consolidated financial 
statements or our knowledge obtained during the course of our audit or otherw_ise appears to be 
materially misstated. Other information so far as it relates to the branches, joint operations/ 
jointly controlled operations, subsidiaries, jointly controlled entities, joint ventures and 
associates, is traced from their financial statements audited by the branch auditors and other 
auditors. 

When we read the Directors Report, if we conclude that there is a material misstatement therein, 
we are required to communicate the matter to those charged with governance as required under 
SA 720 'The Auditor's responsibilities Relating to Other Information' 

6. Management's Responsibilities for the Statements

i. The Holding Company's Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these consolidated financial statements
that give a true and fair view of the consolidated financial position, consolidated financial
performance including other comprehensive income, consolidated cash flows and consolidated
changes in equity of the Group including its Associates and Jointly controlled entities/joint
ventures in accordance with the accounting principles generally accepted in India, including Ind
AS specified under section 133 of the Act. The respective Board of Directors of the companies
included in the Group and of its associates are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Group and its associates and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company, as aforesaid.

ii. In preparing the consolidated financial statements, the respective Management and Board of
Directors of the companies included in the Group and 0f its associates are responsible for
assessing the ability of the respective entities to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the respective Board of Directors either intend to liquidate their respective entities or to
cease operations, or has no realistic alternative but to do so.

iii. The respective Board of Directors of the companies included in the Group and of its associates
are also responsible for overseeing the financial reporting process of the Group and of its
associates.

iv.



year ended March 31, 2022. 

7. Auditor's Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the consolidated financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and 

are considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these consolidated financial 

statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial

statements, whether due to fraud or error, design and perform audit procedures responsive

to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis

for our opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal financial controls relevant to the audit in order to design

audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the

Act, we are also responsible for,expressing our opinion on whether the Holding Company has

adequate internal financial controls with reference to consolidated financial statements in

place and the operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the management.

• Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the ability of the Group and

its associates and jointly controlled entities/ joint ventures to continue as a going concern. If

we conclude that a material uncertainty exists, we are required to draw attention in our

auditor's report to the related disclosures in the consolidated financial statements or, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor's report. However, future events or conditions

may cause the Group and its associates to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated financial

statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the

branches, entities or business activities within the Group and its associates to express an
opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the audit of the financial statements of sudi, branches or
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entities or business activities included in the consolidated financial statements of which we 

are the independent auditors. 

Materiality is the magnitude of misstatements· in the consolidated financial statements that, 

individually or in aggregate, makes it probable that the economic decisions of a reasonably 

knowledgeable user of the consolidated financial statements may be influenced. We consider 

quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in 

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements 

in the consolidated financial statements. 

We communicate with those charged with governance of the Holding Company and such other 

entities included in the consolidated financial statements of which we are the independent 

auditors regarding, among other matters, the planned scope and timing of the audit and 

significant audit findings, including any significant deficiencies in internal financial controls that 

We identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 

Our responsibility is to express an audit opinion on these Consolidated Financial statements. 

However, because of the significance of the matters described in Basis of Disclaimer of opinion 

above, we have not been able to obtain sufficient appropriate audit evidence to provide a basis 

for an opinion on these Consolidated Financial statements and hence we do not express an 

opinion on the aforesaid Consolidated Financial statements. 

We are independent of the Group in accordance with the ethical requirements in accordance with 
the requirements of the Code of Ethics issued by I CAI and the ethical requirements as prescribed 
under the laws and regulations applicable to the Group. 

8. Other Matters

i. We did not audit the financial statements of one associate whose share of Profit amounting to Rs.
44. 91 lakhs for the year ended on that date, as considered in the consolidated financial
statements. These financial statements have been audited by other auditors whose reports have
been furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of this
associate, and our report in terms of subsection (3) of Section 143 of the Act, in so far as it relates
to the aforesaid associate is based solely on the reports of the other auditors.

ii. Due to non- payment of various statutory liabilities, there may be potential non-compliances
under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and other statutes and regulations.

iii. As the final outcome of the secretarial audit report is pending and due to non-payment of various
statutory liabilities, there may be potential non-compliances under the Companies Act, 2013;
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, FEMA and other
statutes and regulations.

9. Report on Other Legal and Regulatory Requirements



As required by Section 143(3) of the Act, based on our audit and on the consideration of the 
reports of the other auditor on the separate financial statements of the associate referred to in 
the Other Matters section above we report, to the extent applicable that: 

a) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
paragraph, we are unable to obtain all the information and explanations which to the best
of our knowledge and belief were necessary for the audit of the aforesaid consolidated
financial statements.

b) The Company has maintained books of account however, due to conditions and the possible
effects of the matter described in the Basis for Disclaimer of Opinion paragraph, we are
unable to state whether proper books of account (i.e. correctness/completeness etc. of the
books) as required by law have been kept by the company.

c) The Consolidated Balance sheet, consolidated statement of profit & loss (including other
comprehensive income), the consolidated statement of changes in Equity and consolidated
statement of cash flows dealt with by this report are in agreement with the books of account
maintained for the purpose of preparation of the consolidated financial statements;

d) Except for the matters mentioned in the Basis of Disclaimer of Opinion and Emphasis of
matter para above, in our opinion, the aforesaid consolidated financial statements comply
with Ind AS Specified under section 133 of the Act;

e) Due to the possible effects of the matter described in the Basis for Disclaimer of Opinion, ,
may have an adverse effect on the functioning of the Group;

f) Due to absence of information, we are unable to comment if the directors during the FY
2021-22 are disqualified as on 31st March 2022, from being appointed as a director in terms
of section 164(2) of the act. However, on the basis of the written representations received
from the directors Holding Company as on the date of signing of these consolidated financial
statement which has been taken on record by the Board of Directors of the Company and
the reports of the statutory auditors of its associate company, none of the directors of the
Parent Company and its associate company incorporated in India is disqualified as on the
date of signing of these consolidated financial statement from being appointed as a director
in terms of Section 164 (2) of the Act.

g) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and its associate and the operating effectiveness of such
controls, refer to our separate Report in "Annexure 8''. Our report expresses disclaimer of
opinion on the Company's internal financial controls over financial reporting for the reasons
stated therein.

h) In our opinion and to the best of our information and according to the explanations given to
us and based on the auditor's reports of associate company incorporated in India, there is
no remuneration paid by the Holding Company to its directors.

i) With respect to the other matters included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rule 2014 in our opinion best of our Information
and according to the explanations given to us:

i. Due to the reasons mentioned in the Basis of Disclaimer of Opinion, we are unable to 
comment if the Company has disclosed the complete impact of pending litigation on its
financial position in its financial statements under Note 30.1; �;> t·;.-i...,,,.,
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ii. Based on the representations by the Company, we have noted that Company does not
have any long-term contracts including derivatives contracts for which any provision is
required;

iii. Based on the latest available secretarial audit report and representations from the
Company we noted that Company is not required to transfer amounts to the Investor
Education and Protection Fund.

iv. 

(a) Due to the reasons mentioned in the disclaimer of opinion above, we are unable to
comment upon whether the respective Managements of the Parent and its
subsidiaries, associates, have advanced or loa·ned or invested ( either from borrowed
funds or share premium or any other sources or kind of funds).

(b) Due to the reasons mentioned in the disclaimer of opinion above, we are unable to
comment upon whether the respective Managements of the Holding Company and its
subsidiaries, associates which are companies incorporated in India, whether any
funds have been received by the Holding Company or any of such subsidiaries,
associates, including foreign entities ("Funding Parties"), with the understanding,
whether recorded in writing or otherwise, that the Holding Company or any of such
subsidiaries, associates and joint ventures shall, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

( c) Due to the reasons mentioned above, we are unable to comment we are unable to
comment whether representations under sub-clause (i) and (ii) of Rule ll(e), as
provided under (a) and (b) above, contain any material misstatement.

v. The Holding Company and its associate which are incorporated in India, whose financial
statements have been audited under the Act, have not declared or paid any dividend
during the year and have not proposed final dividend for the year.

vi. Considering that this Consolidated financial statement has been prepared for the year
ended March 31, 2022 and accordingly this clause pertaining to audit log will not be
applicable for the Company.

For Pipara & Co LLP

Chartered Accountants 
FRN: 107 9W /W100219 

Partner 
M. No: 163412

Place: Mumbai 
Date: October 10, 2024 
UDIN:24163412BKCALH1575 



ANNEXURE "B'' TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph (g) under 'Report on Other Legal and Regulatory 

Requirements' of our report of even date) 

Report on the Internal Financial Controls Over Financial Reporting under Clause 

(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We were engaged to audit the Consolidated Ind AS Financial Statement of and for the 
year ended March 31, 2022, and accordingly we have audited the internal financial 
controls with reference to Consolidated Financial Statement of Reliance Naval 
Engineering Limited ("the Holding Company") and its associates, which are companies 
incorporated in India as of March 31, 2022. 

Management's Responsibility for Internal Financial Controls 

The respective management of the Holding Company and its subsidiaries1 
its associates 

and joint ventures, which are companies incorporated in India is responsible for 
establishing and maintaining internal financial controls based on the internal control 
over financial reporting criteria established by the Company and the Associate 
considering the essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of 
Chartered Accountants of India. These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to company's policies, the safeguarding of its assets, the prevention 
and detection of frauds and errors, the accuracy and completeness of the accounting 
records, and the timely preparation of reliable financial information, as required under 
the Companies Act, 2013. 

Auditorps Responsibility 

Our responsibility is to express an opm10n on the internal financial controls over 
financial reporting of its parent, subsidiaries and its associates_ which are incorporated 
in India. We conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by 
the Institute of Chartered Accountants of India and the Standards on Auditing 
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable 
to an audit of internal financial controls. Those Standards and the Guidance Note 
require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether adequate internal financial controls over 
financial reporting was established and maintained and if such controls operated 
effectively in all material respects. 

Because of the matter described in Basis for Disclaimer of Opinion paragraph below, we 
were not able to obtain sufficient appropriate audit evidence to provide a basis for an 
audit opinion on internal financial controls system over financial reporting of the 
Company. 



Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of consolidated financial statements for external purposes in accordance 
with generally accepted accounting principles. A company's internal financial control 
over financial reporting includes those policies and procedures that (1) pertain to the 
maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; (2) provide reasonable 
assurance that transactions are recorded as necessary to permit preparation of 
consolidated financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in 
accordance with authorisations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the company's assets that could have a material effect 
on the consolidated financial statements. 

Basis for Disclaimer of Opinion 

The system of internal financial controls over financial reporting with regard to the 
Group were not made available to us to enable us to determine if the Company has 
established adequate internal financial controls over financial reporting and whether 
such internal financial controls were operating effectively as at March 31, 2022. 

Disclaimer of Opinion 

Because of the significance of the matter described in the Basis for Disclaimer Opinion 
paragraph above, we are unable to obtain sufficient appropriate audit evidence to 
provide a basis for our opinion whether the Group had adequate internal financial 
controls over financial reporting and whether such internal financial controls were 
operating effectively as at March 31, 2022. Accordingly, we do not express an opinion 
on the Company's internal financial cont_rols over financial reporting. 

Place: Mumbai 
Date: October 10, 2024 

For Pipara & Co LLP 
Chartered Accountants 

(FRN No. 107929W /Wl 02 9 

Bhawik Ma 
Pa ner 

M.No. 163412



Reliance Naval and Engineering Limited 

Consolidated Balance Sheet as at March 31, 2022 
Rs in Lakhs 

Particulars Note As at March 31, 2022 A, al March 31, 2021 

ASSETS 
(1) Non Current Assets 

Property, Plant and Equipment 
Right-of-use Assets 
Capital Work in Progress 

Financial Assets 

Investments 

Deferred Tax Assets (net) 

Other Non Current Assets 

(2) Current Assets 
Inventories 

Financial Assets 
Trade Receivables 
Cash and Cash Equivalents 
Other Bank Balances 
Other Current Financials Assets 

CurrentTax (net) 
Other Current Assets 

II EQUITY AND LIABILITIES 
(1) Equity 

Share Capital 

Other Equity 

(2) Liabilities 
Non Current Liabilities 
Financial Liabilities 

Borrowings 

Lease Liability 

Provisions 

Current Liabilities 
Financial Liabilities 

Borrowings 
Trade Payables 

TOTAL ASSETS 

(al Total outstanding dues of micro and small 
enterprises 

(bl Total outstanding dues of creditors other 
than micro and small enterprises 

Other Current Financial Liabilities 

Other Current Liabilities 
Provisions 

TOTAL EQUITY AND LIABILITIES 

Significant Accounting Policies 
Notes to Financial Statements 

Membership No. 163412 
Place : Mumbai 
Dale : October 10th. 2024 

7 
8 
9 
IO 

11 

12 

13 

14 

15 

16 
17 

18 

19 
20 

2 to 44 

1.25.503.74 

7,724.07 
3 669.00 

1.36.896.81 

383.58 

383.58 

7,630.93 

7.630.93 

2 08 632.37 
2.08.632.37 

81.09 
2.781.76 

2.862.85 

332.81 
17 544.09 
17,876.90 

73.759.13 

(18.12,748.841 

1.342.79 

7,489.52 
8,832.31 

30.75 
30.75 

2.87.284.20 

753.84 

33,269.10 

17. 67,589.13 

20.88.896.27 

4,518.85 
10 994.97 
15,513.82 

l.44,911.32 

2.29.372. 12 

3 74 283.44 

Cl 7.38.989.711 

8.863.06 

21.04,410.09 

3 74 283.44 

1 .31.863.06 

8.760.66 
3 669.00 

1,44,292. 72 

338.67 

338.67 

7.630.93 

7.630.93 

2 08 888.73 
2.08,888.73 

258.01 
1,678.28 

212.77 
1.82 

2.150.88 

346.55 
17 054.84 
17.401.39 

73.759.13 

( 16.04. 1 53.331 

1.233.44 

9,246.75 

10.480.19 

34.73 
34.73 

2.87.284.20 

753.84 

31.438.09 

15.67, 122. 78 
I 8,86,598. 91 

3,023.45 
10.960.24 
13,983.69 

far and on behalf of the Board.of Direcfors 
Reliance Naval and Engineering Limited 

Mr. Nikhil Merchant 
Chairman & Managing Direcfor 
DIN : 00614790 

Mr. Rishi Chopra 
Chief Financial Officer 
Place: Mumbai 
Date : October 10th: 2024 

Mr. Vivek Merchant 
Direcfor 
DIN : 06389079 

Mr. Vishant Shelly 
Company Secretary 

1,52.262.32 

2,28.441.00 

380 703.32 

(15,30.394.201 

I0.514.92 

19 ,00.582.60 

3 80703.32 



Reliance Naval and Engineering Limited 

Consolidated Statement of Profit and Loss for the year ended March 31, 2022 

Particulars 

Income 
Revenue from Operations 
Other Income 

Total Income 

Expenses 

Cost of Materials Consumed 

Cost of Raw Material Sold I Traded Goods 
Changes in Inventories of Work in Progress & Scrap 
Employee Benefits Expenses 
Finance Costs 

Depreciation and Amortisation Expenses 
Other Expenses 

Total Expenses 

Loss before Exceptional Items and Tax 

Impairment of Property Plant & Equipment. Intangible Assets and 
Capital Work in Progress 

Loss before Exceptional Items and Tax 

Exceptional Items 

Impairment of Fixed Assets I CWIP 
Impairment of Investments in Subsidiaries & Others 
Impairment on Cancellation of NOPV order 
Impairment of Advances to Subsidiarv Company 
Impairment on Cancellation of CGTS and FPV order 

Notes 

21 
22 

23 

24 
25 

26 
2 

27 

28 

Reversal of Advanves received from Customers on encashment of the BG's 
Reinstatement of Loans lo claim amounts 
Reversal of impairment for the debtor (Indian Navv- Refill 

Loss Before Tax 

Tax Expense 
-CurrentTox 
- MAT credit entitlement 
- Tax of earlier Years 
- Deferred Tax Credit/ (ReversatJ 
- Income Tax for Earlier Years 

Loss for the yeor from continued operations 

Profit I (Loss) for the period from discontinued operations 
Tax Expenses of discontinued operations 
Profit I (Loss) for the period from discontinued operations (after lax) 

Add:- Consolidated share in the profits of associate 
Loss for the year after discontinued operations 

Other Comprehensive Income 
Other Comprehensive Income to be reclassified to profit and loss in subsequent year 

Exchange differences on translation of Foreign Operations 
Income tax relating to items that will be reclassified to profit or loss 

Items that will not to be reclassified to profit and loss in subsequent year 
Actuarial gains/(lossesJ on defined benefit plans 
Income tax relating to items that will not be reclassified lo profit or loss 

Total Other Comprehensive Income for the year 

Total Comprehensive Income for the period 
!Comprising Profit/(LossJ and Other Comprehensive lncome/(LossJ for the yearl 

Earnings per Equity Shore of Rs. 10 each 
- Basic (In RupeesJ 
- Diluted (In RupeesJ 

Significant Accounting Policies 
Noles to Financial Statements 

29 

2 to 44 

For the year ended 

March 31, 2022 

632.00 
1.107.Hl 

1 739.10 

110.29 

479.56 

1,99 ,856.87 
7,395.91 
2.702.56 

2 10 545.19 

(2.08.806.091 

(2,08,806.09) 

165.67 

(2,08,640.42) 

(2,08,640.42) 

44.91 
(2,08,595.51) 

(208595.51) 

128.281 
(28.281 

RsinLakhs 

For the year ended 

March 31, 2021 

630.12 
2.428.03 

3 058.15 

1.58,640.50 

/1.58,846.49) 
769.49 

2,03,181.38 
7,377.76 
2.434.76 

2 13 557.40 

(2, 10.499.251 

(2,10,499.25) 

fl.896.731 
(6,534.77] 
(9,616.791 

{35.871 
16,040.84 

fl .30, 165.131 

(3,42,707.70) 

(3,42,707.70) 

14.64 
(3,42,693.06) 

80.66 

80.66 

(3 42 612401 

(46.451 
(46.451 

for and on behalf of the Board of Directors 
Reliance Naval and Engineering Limited 

Mr. Nikhil Merchant 
Chairman & Managing Director 
DIN : 00614790 

Mr. Rishi Chopra 
Chief Financial Officer 
Place : Mumbai 
Dote : October 10th. 2024 

Mr. Vivek Merchant 
Director 
DIN : 06389079 

Mr. Vishant Shelly 
Company Secretary 



Reliance Naval and Engineering Limited 

Consolidated Statement of Changes in Equity for the year ended March 31, 2022 

A Equity Share Capital 
Rs in lakhs 

Particulars As al March 31. 2022 As at March 31. 2021 

No of Shares Amount No of Shares Amount 

Equity Shares at the beginning of the year 73.75.91.263 73,759.13 73,75.91.263 73.759.13 
Add: Shares Issued during the year 
Equity Shares at the end of the year 73.75,91,263 73.759.13 73.75,91.263 73.759.13 

Other Equity 
Rs in lakhs 

Particvlan Reserve and Surplus Other Compteheruive Tctal 

Income 

Capital Reserve Securities other Reserve Retained Earning Other Items rekmng to 

Premium olhercomprehe-nsive 

[ru;:ome 

As at April O 1, 2020 6254.96 1.50.011.33 64.527.97 (15.12.392.95) 87.89 {12,91,510.80) 
Add/(Less): 

Less : Elimination of subsidiaries• (41.736.62) 71.705.15 1.34 29,969.87 
Loss for the year (3.42.693.06) (3.42.693.06) 
Other Comprehensive Income 80.66 80.66 

As al March 31, 2021 6254.96 1.50.011.33 22.791.35 (17.83.380.86) 169.89 (16.04.153.33) 

As at April 01. 2021 6254.96 1,50,011.33 22,791.35 ( 17,83.380.86) 169.89 ( 16,04.153.33) 
Add/(Less): 

loss for the year (2.08.595.511 (2.08.595.51) 
Other Comprehensive Income 

(2.08.595.51 I (2.08.595.51 J 

As al March 31, 2022 6,254.96 1,50,011.33 22,791.35 (19,91,976.JZ] 169.89 (18.12, 748.84) 

* The reserves and surplus of previous year i.e. FY 2019-20 includes the reserves of all the subsidiaries and associates of the company. During the current year and previous 
year the data from subsidiries were not available for consolidation. and hence the profit/(loss) of subsidaries has not been considered in the Consolidated Financial 
Statements for FY 2020-21 and FY 2021-22. Since, the movement in reserves and surplus of the subsidaries can not be quantified, the effect of reserves of subsidaries as on 
March 31. 2020 has been eliminated from the Consolidated financial statement of FY 2020-21. 

Nole: Other Reserve includes amount pursuant to first lime adoption of Ind AS 116. 

for and on behalf of the Board of Directors 
Reliance Naval and Engineering Limited 

Mr. Nikhil Merchant 
Chairman & Managing Director 
DIN : 00614790 

Mr. Rishi Chopra 
Chief Financial Officer 
Place : Mumbai 
Date : October 10th. 2024 

Mr. Vivek Merchant 
Director 
DIN : 06389079 

Mr. Vishonl Shetty 
Company Secretory 



Reliance Naval and Engineering Limited 

Audited Consolidated Cash Flow Statement for the year ended March 31, 2022 
Rs in Lakhs 

Sr. No. Particulars March 31,2022 March 31,2021 

A Cash flow from Operating Activities 
Net Loss before Tax 
Adjustments for:-

Depreciation and Amortisation Expenses 
Exceptional Items 
Interest Income 
Finance Costs 
Provision for Liquidated Damages 
Provision for estimated cost over contract revenue 
Provision for Non-Moving Inventory 
Actuarial gains/(lossesJ on defined benefit plans 
Cost Estimated for Revenue Recognised 
Balances Written off {net) 
Foreign Exchange Loss/(Gain) (net] 

Operating profit/(lossj before working capital changes 

Adjusted lor 
Inventories 
Trade and Other Receivables 
Trade and Other Payables 

Cash Used in Operations 

Direct Taxes (Paid) I Refund 

Net Cash Flow Used in Operating Adivllies 

Cash Flow from Investing Activities 
Sale of Property, Plant and Equipment and Capital Work in Progress 
FD kept with bank 
Interest Received 

Net Cash Flow (used in)/from Investing Activities 

C Cash Flow from Financing Activities 
Increase in Borrowings 
Accrued Interest 
Recording of Borrowings as per claims 
Payment towards Lease Liability 
Impairment of Investments 

Net Cash Flow (used in} I from Financing Activities 

Net (decrease) I increase in cash and cash equivalents (A+B+C) 

Effect of exchange difference on cash and cash equivalent held in foreign currency 
*Exchange Difference on Foreign Currency is Rs. 86 in current year and Rs. 28.861 in previous year. 

Cash and Cash Equivalents - Opening balance 
Less: Elimination of subsidiaries 

Cash and Cash Equivalents - Closing balance 

Noles: 

(2,08.639] 

7.396 

(221 

1.99,857 

(1,408) 

256 
(311) 

2.02, 176 

2,00,713 

14 

2,00,727 

213 
22 

235 

(1.99,858] 

(1,99,858) 

1,104 

O* 

1,678 

2.782 

1 The above cash flow statement has been prepared under the "Indirect Method" as set out in IND AS 7 - Cash Flow Statement 
2 Previous Year Figures hove been regrouped I rearranged wherever necessary lo make them comparable with those of current year. 

(2.12.462] 

7.378 
(1,30,165] 

(51) 
2,03, 181 

(1.32, 119] 

(1,59,398) 
1,74,218 
1.88,237 

70,938 

18 

70,956 

1184) 
51 

(133) 

424 
(2.03.182) 
1.30.165 

1.897 

(70,696) 

127 

o·

1,564 
(13) 

1,678 

As disclosed in the "General Information" in Nole 1, along with Note l .3(v) and 3.7, the elimination of the balances and transactions with the 
subsidiaries has not been done. 

Partner 
Membership No. 163412 
Place : Mumbai 
Date : October 10th, 2024 

for and on behalf of the Boord of Directors 
Reliance Naval and Engineering Limited 

Ul1�v \Jrrv-Jr-
Mr. Nikhil Merchant Mr. Vivek Merchant 
Chairman & Managing Direc Director 
DIN: 00614790 DIN: 06389079 

Mr. Rishi Chopra 
Chief Financial Officer 
Place : Mumbai 
Date : October 10th. 2024 

��
Mr. Vishont Shelly 
Company Secretary 
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2020 Under the 15-C ... ,., .. OCf'6fJ'.ng� du1·fr:.g the CR? \(:;';,.n.�. 01� p,:-v:&1.5, ("t the: boc!d ho"e been ru.sp:endod wi!:1 effect from j�rucr,.= i 2020. And in s:t:Ct'i 1ernxc. the 
�o·Hers of fha Beard of C.1:i'-:-crcr5. we,e to M e>:etcft..oE-d t:y fhe RP T-=e il:F. in the copoci:"f of en cJthvrized pe�!vn. 1:::n:•::,.:::red lhe s.ior.d:;tone fin:::mci.ol .st:.r�me.rh- during 
�r,e, CI�P 1er.L11e. 
The: Rc�v�uf.on Picn iubm:•:ed by t·lowl , .. '!.e-cont:e Umiied fR-esoh.1J'.-un ;..;:_pUcont "RA.'') in a�� UR? of the Ct.•¥npcny Vv"CS approved b·t fh9 m3mbers cf fhe C-::lC in Jt;eir 
meeirg, wcs. <¥.;proved tr,. 1r:e Ho<"l'b'e No;\cn::.:i CtY?1p.Jny L�1�....- Tnh1ncl . Ntmedchad Benc:h {N-.:LTi on December 23!d. 2(f22. With me oppro<vci cf ihe R1!$0t:Jt!or. fl.�n. 
th� Ci�? vf the Company r,cs b}t?.n conch.h:i�d of1C Mr St1dip Bt1::1rtoc.hor,;c 1-:G; i:eos,e,,j io be ihe ffi-50-IU•=.:n pwtt=s)ler:al of the C:C\mpacy .. effec:ive on end from 
Dec�mber ·2.JJ. Xi-22. fuffher. O! p:r !he ie,ms of ih approved Re}olu ·at'! F'i:]n. o rntJ!'.i!crlng canrnitiee f'.\.'liC"J v.-os cc-ns:tllded (lo oversee the impleman�c1ior of �r.-e 

Rs.;c�vilcri Pie:".!:. dr.;y-t::·Htcv ope,aii<;re5 cr,d the mor,agerner.t ot th� C,:impcrr.:; to be corr.--ed c·�11 by U1e- M�nilortng Cornrn::--tee wn!il 1he c!cxir:g dc�e cs d:Ened in ir,-a 
ResdiJk:w, ?\·.m} . The m,:niion�.9 comf"'"lif e� ,•:c5. coras 'tvted ,:>f 5 ifr1,;�j rne:-nbe-rs. (tJ} 2 \l>.-voi memoers ictenffied cn·j opp0ITT1t:?ti by the R:esolu:'.:,n Appf�c�,t {b) 2 (ti. o) 
repr&sen1c1iv&s iC"enli!f"?..j and cpp,.:)$.nled by me flr.ard�"k-A C:T:ctll�r<:: (;;"'<(':! ((:j S'.h ( :m;J mnmrj�r r.!) tnci;:,.f;'f:;!1.(."!ie11i in,;<?Jve-r.·� proif?��icn,:it 
In lbe \,,\ · 11·: the cppro·,e,:t rESch�·b� .. ,or-,. lhe .SL'CC..3s:Tu: Rf.ci-?luiicn Appftcon1 i 'SRA1!"'.cs cfop{):.ite<:1 llpfrcnt poyme�;t iro�o1e.s en 0.-::lr:;�,er 21th. 202-3. �> Po=r U-:e 
o;:..r.-ro·..i1�d Re:c�t..-tior, Plo""i end !he sume ho? be€'n rec�h•e-d r,; the: dm'.gncted bcr-k' vc::::oJ:,t ot H·,� C"C'mpony. 
Ey Jcw,v-::;iy Jth, 202�. the rr.ajc·tit,, .-Jf irie pg�t:Y'=i:.in; io f:nonoot Crc,:1;1o,r;;, OrJer..) ·::."1o1 C.recfc:ors. ord E11pf:.) i:?e.',; m p£.r !he cppwv6-d oron atcr.g with CJRP cr;j MC 
p-sn:;d Cosr ho� t•�en made. Hence it -...vru dedd:cl in the : .. JC rn5e·iog. h�id on Je:-!"'!·..,o,�! 4;h. '.;:1)24 !hot wi.tn eH,e,.cl :r,:;m t!:G soid c!-:Jfe lhe .V..C hes ce�'ied to. e:;.;5:! end ihe 
bo&d o.r- director: er the com;.::,or,yi:- �'tl!';O run c.u1h,,r-:;r G=:. ;·.)<Sr 'ha Cctr,p,-Ji-fes J.. i.:t i'Of mcr.q;;em�=1r oi cH:;.f·s of ;!·ol:.' Compcnv. 
!'ie mon'loring cc.m��ltee hm aopoint'l;'.: .. d Mis F .C. Pol:rJ c..,. Cc-mp-cr,y· os c mcf'1·1o:rir.,g og:eraey ro rt7'.'ie·,.,... rna eosr, He·.,; �nd th1?. p!Of:':·H in"!;pfemer.tatk1!1 of H"re raso!i_1f :,n 
pion \:jy ;t;e Cor-"",ocny. 
As per the s.on..:Honed resoiuficn pJon. on L-pfront PC)mcnt of R::: . .200 o, . .:i,1e v;m !o be rr,ade. b"r S�A by ,�;,crch 23rd. L02S SRA hod token op�.ovol fro:-n r.JCLT fer an 
E.'"terrsi-e"fi lit! t..fovember 1 S�h. 2023 for dep.J�itr.,; !he s:cme. 1he cct'°Jd dep-csi· wt�.s do�e or:. Odob�r :i?fh. '20�3. 
;,nd f�nher. if"ie firs! t·cr:cr',6 vf d-=ferrsd ouyrnen1 of Rs. 3 1 2  Cror� wos :o be rnade bv S.R,\ by December ".:_}rj. 2023. lhe S:f(Ahm tcken O{)J."lfO-VC! of NCL1 k:ir cm exfe.r, .fC"..n 
::'If or:C:;: year !o pay !he frn ifQ:"',che. Acccrdi"'l�ly. Jr·,e fr':;,i trcr.:che w·u b-eccn=e due Cr.\ December 23rd. 2=J2A. ;11,·r�i::h has bee,1 p-:Jid on A.a.1gusl c;o. 202-1. 

Thl'i f:D�:- ?f':::5ciec fo·1a.n:ici s1c1cr:·,cr-1s cro p:-epl.'.'.!red t:a.sed .:..rt $f,::-no·�for,e rir,cnci·'J.I sk:item.en!� whicn w!:'.!C opprovsd or� De:::ember 16th. 2-J22 by H:e :r:�::.,i ·...1Hcn 
profe�sbr,o\ o�O subMi'";�d to ih2' �ock ,;x,:hor"l.g�-s. Ne, irnpad of onv 91me�it.1en� e-1,::.nt::. f?o:n t!1e tk:1e ,:\f (.:dop?b,.., of S!cnC'l.°1: ne fincr.d-:::=I S:ck-tmenh. fo,� the- ,:�or 
c .0(./ Morch .�· .  ?0?2 flt . . . t. �·u1e of ,,:"£-. �  .. .,g 0· th·= co.r:;-.:,i":J-5,t::d "nunr':-:li :,ci b t:.n :::er�- ·,.:.ca n 1J;is .:.n.:ncJ01;, :S ·O'"rn�, !s:. 
On ine ch::h:: :.)� ih·t ,i:g�.in9 ci 11�';; StordJ!-one fnan6ci !!•.::terner:5 t;y the re;C;:11ion l.'.}i·)ft-53ioral :or ine year Ends:d Moren 31,  2(:21. lt°':t:.� i-f'formnf·on ��at..,,d ro ihe 
jrun6ol jfcl�mer,�s of th13, :sub�:Cicries and ci!.o,:iote ..:vmpcny we:;� r:01 c;"'oij-cble-. SVtd.e0,wer .. J'1. lhc: ne\.�., mono:;jer'1�l ha> lok.e:-� -t-H.vth io ob:oir- tre fi.'1oncici 
ir,f,:;,;m;::,:;l(!ort of rub�·1c.i�f;'t's .end a.:'Sc-:.iaie ccmponte-s. o,;;e>.··1s� ·.�.,h��n ihe r,t·v: �1QflOG'iF· ;er;l h-:rs b�n ot-1e lo obacin JH? fo1n;1C;c; i;fo1�menl o:i r:r.h· ,�t<:n.""iote rrmr..cny 
; .:2' . • Conr:-,-:-·plb Sc >--arc 1�.:J-,r,dol:Jic! ?·.;j u,:far,.:-. o-:ccrdir. �h· r:;reooreo 1=,,s con� 'iCoted fo10··�:i-".':1 s:-:iemeni QC the b,.;sh cf de\;; 0-.., .;n1:tV-le t"W1t-y iCJ ;t"ic p<Jrf··G!•::: o! 
c.orr.p!itJnc.e o1 Compor\es A:.1. '.201 3 cn:j r\.le> rnadc: tT",i..!-i!:'tn·,dcL 
'.,.V"ni:fe �;9:1.ing ot !t-;e :.t:-.u1dn1rJ1"H� fir:ar�.._;..:n !tdernent for ·:,c •,:cor ,e.r\ded .. �·.:;:::.:h 3 l .  2022. !h.e po!itbr: cf the Ccmpony Seoetc.•y -::nc Chk:.f fir:c-,ck:ii Otfi..::.e· � ere ,. c.-cde . 
.. ,erefcrs tinonci01 sto1e:men� "'-ere s;gncd t·r !he Res:o!\.,hc·n pde»!onc L k er. dole o: >l;::r'.nQ of fh,s coo�oLG-otGC fir,Cf'ICio! s.<o1ement the Ccmr.,cny Secr'!::;n,ry and 
Ct'"je; F, .ncnclal Otf.ccr ere on boc.1d 0.1d :hv cc::nso:,ci..:::tf.:d fincr;c,at sidem.e:-,t ere :io:,.ed b·.,- 1h.ar:� 

Ma1erlol AccounUng Policie� 
T:"1!.': nc,Je PfO' ide.s. c \i..,;.f of the rr:oferk1! cKc�:.;.,.,;fr.g oci'Ctt='1 odcp.?e::, � the i::-rci;:.::,·,._,�1�!"' 1=.f rr.r.:.x f-::rv:1'-ai sideri1�n!s !h�<-e p.c,i;·.:le"S hcve i;"'-"i'n cor�ten1iy vr-�·�d t.;: oli 
':'",'6 ,;e::1rs �-i�ser/eO. ;,.1nless otherwii� saot1;",:t 

1 . 1  Sosl> o f  Preporuflon of  Coruolido!ed flnonclol Sfofemerrts: 
ih� Cor,!•.:>ti:Jotad Finond� s�c�errerils: comp!J rn en rnotcrio: c:;pccl� w11h '.r:dic;, Ac..::c,..;r,ting s:or.:drnds ['i :.d A.SJ �cli!iec' i...r:der Secr-.;,n 133 d t;1e Comp:onies 
Act 201J {:he Acl) {Comoonre� (Indian Accoun1lrtg S:cr.dardsJ Rules, 20161 on acauai bas,� '-1nu a1ner relevant 0tov1slori; ot the Act. fl"'e Ccmc=idc�ed Financla! 
S"ctsrr:ef!;s t:c.v;a be21i r...n::,pared in C;Ccordo•�ce v:1 h lhe raq· .. �rE:men,:: of 'he ir'lfcrmoti;:,,n ·::"Id ,.:fr5d:::,.su'"e:-S: m�1�:icic.d by s.-:::-1-edul-i! �I. cpplrccblc ln::::i AS. olher 
0pplk::obl� PfO."IC'J:1cernbnt� O!'i(l rtgulo'.l-J:r ,s. 

1 .2 Hl,to,lcol Cosl Convention: 
'fl1s Conso!k:ioted Flr:cr-icicl S1o�cmen1s hcvi:: oeer: p:reptHed en o hhfcrtcoJ cost bc::S. e>:ceo� fvf tre fc!!cw;n;r 

::.>Jl)r.! & Ezy,..icmt:nt.s ond Freeh·Jld iond whlch ;,.�:er:?: occo:1nted at fo,r vo\:e c1 U·1e dote ·J:1 :ronsi!icin to Ind AS 
Cefioin focnciol cs.sets end !1at.:11 ies iinch.;drno ds:rivatr,e ii.dNmenlsi f': (:J! "Ore rno..:ise.:-rod at 'air .;ciue: 

i� ::)etned beneltT o!O:i� - O:cn m:sets mans.ured ct foit •10!,Je. end 
iv .::..s;�ts held fC? saie - rr.etJ!',.rred ct fcbr .,,o:Ut; l€ss cost 10 Si?lL 

1 .3 P!lncl1>le• of Con,olidalion: 
ih-:: Cc·nscf::t::i!ed r-ii1·.:rr,c-;ai St::::1emenb. relcia tc the Relion::e No·..,oi end Er.g:reering t.b-ri�ed ;'the Company'} ond its .subs'id'i!JP! compo;T·'S'� i. ,xsodcie 
cc.,rtlt--.Cr1y cf whose fin..::nciaf de;O!s ·.:lre- ovc!;�r:.te. ihe Comoiidoted fir:cn-cici S!o�eme'li5 r·ave been prei..: .. ,rfj'd on Iha fctloi.-.ing t:"...os.!;· 

i. The CG!Halio::icled fi:icncicl stc�ei-rienis. of the Comporw end i;s s.1b.fdo.l't�s ore combined er. c Hne-by-!ine bOsi$ tr1 cdc:ng !ogether the b-X)k- vo;.JS of the 
;i;c:e f;em� of o�.)efSe, l'.al>Jifit:s. v,c0me or:d t.Y.per:Joe$. o!ie? h.1ily eirrnin·-:Jli,...,g inbo - g:-c,vp bclc:!-::es and k1�·c - gro\;p rro .... .sacrion:!; ir 1.lccmdcnce ·.;t.:h frl.:j AS 
l lO ·•cor.5C;idot2d Fi:-,oncioJ S?..;; 1::ments·· 

ii. Sut."Si-;:fortes ore the en·Hi-1:1:; contro!ied by ?ie Lomf)-:my. lhe Company f.:fYlfH'i� o c:c!"'!'!�O�'lY wtisr: i t  ic;. P.:.:pc�ed io, er hos ri:.thh to. vc.-;,:'1=t-le ret;,tm1 irom ;t1 
:nvct ·."';rr:err ,..,,,,:ifh th� entity Of'=d h-..;,� the otjlifY iu oUec: lho�e l'ei\.Jrm lhrQugh ;ls pow.:,rove"" fhe er:1ty. Tne fi'1C.'=",.:.icl 5tC!ernenfs cf �iJ':!ti<aries. G:1e !rc!uded 
in !he Ccr;.s,)f�daled F.noncial S?ci�?n!� :rem the Ca!e en v,·h:ch c�ntm1 cc..mmenc!?.S until thf: t:k.ne ,.)f, v.•tich ,:'.)r\�rol cem:':.'s_ 
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m. rn case o� u foretg, .�\Jbsir.far,. bein� ncn inleprci oper�::dons, rfwS-'H>8 t1ems ore corHolidcted ot the cve.�og�� ro}e prevo:ling during Ilia ye::Jf. J\11 the
mse�s and Hoblfires ere c.on i;eried �, the roh:1:. pre\'c.!'·irg a� �he er.d of the year. The resL:tont iransla1Jon exchange dtffera.:1ces hove bear transterreid re
!or·el2 ri currency �ans!cHon :a.serves t-h�oug!i ot�e-- comprehe�isNe incor.,e. 

iv. Non · Conholling lnll!'resh {NCI): 
NO ere rr,.:;cs:ured ai iheir proportif-.)r,ote sh..Jre ot the ,:;cqvir-?e's ider;f�icblia ne:! os!:ets o1 the dole of ccq'J5itkm. 

v. Trnnsqctlons ellmfnated on eonsolldatton: 
intro � group bctonces c!'\d ;rcnsccHons c:nd onv ur.reciised income or.d expe:��es orifng !rom in�ro-gr0vp tron.socror:s. nei of deferred kv:es. ere nvl 
t;e;:--,g el'.rohaied o·: cccownr vf ct-3:er:ce of ihe [noncici inforrnc1ion of the sut.;sidcrie�. 

As !or cs r;os::1bie. r�e Con.scFdated fhandcl St:rerneNs ere prepared usir:g uri'crrn accvunririg pc!icfe!: :o!' iij:e kcnsocncr:s ord o.hcr even� �n sifrH-::r 
drcum.'ii1on::es end ore p.res.ented in fhe some marner as the Cc-mpa!"',y'.s se;,orai-e ftr.cndai s:lciements. 

1 .4  Functional and Presenlallon Currency: 
Hem.s ir:chJd=d !n the Cc-nsctdoied Ffnonci:.Jl S!oien1enis ore n1emut�d usi::g me cu .. rency of !he primary economk: en·:ilonrnen! in wr.K:i; ?he Comoor,y 
operates {' ihe fu;,c-Hor\d currency' } .  The Cor:.mlidoted Ffnando! Stct0meds ere pr-esenied i� !ndior1 Rupee '.tNRL whl-:h is he ttncticr1cf curra:;cv f�r the 
Cc-mpory 

1 .5 Use of Esllmal&s: 
The r-..repora!bn of Ccr;soiboied Rr,andal S!aierncnts !n -:?ccordc!1ce v.1t· L d AS reqt:ires use c-t e':Tb1cies and osst.:mp!ior:s for some item;. \.-..'hie!"'! mighf hova 
on effed on 1helr reccgr:?;(}n end meosuremenl in the BoJonce Sr1eet or·d Stoiemerit of Profi: ond t,Qss. The acluoi ornoun1s reaE$ed rnoy diner from H·;e£e 
e�Hmares. Ac:counrtng �3ffrno!e.s cou1d change frorr peri:::io !c period. Actual results covld d{ fer fmrn lhnse es�:mafes. Appropf.cfe ch-:mges in ;;�timcnes ore 
mode- as �he rna�agernenl becomes mvore o! changes ir ci�ct.:ms.tonC':AS s1mo�mdir10 lr,� ,:::;Hrndes. D'.fterer.ces: C4::'1vve-en tr.--e och.;ci resL:Hs cn::i e-stlmctes 
ote re,::ogrii::eJ ir. the ;.,;e:00 in whi(;h P1e r�uJl:,c are kncwr.j rncieriatbed and if mo!er.ai. their e-t1-ads ere dlsclcsed ln ihe note� to the Cor!.!ci:dcted fir.·:mcic! 
Slotements 

E1timatl!'s ond ouumplions or" reqult"d in parliculor for: 

Determination of the esllmoted useful Ille of lang!blo assot<: 
The cs e�$Ment as to \"lhi:::h ccmoor,an·s :;it the cost may be ctJpi1c':._e::i. V.;efui tife uf t:��1gible os,;.<?.fs is bm£-d en 'he l�e- prescribed in Sched;..:ie Ii of thfS 
Cornp..:m1es Aci, 201 3. in cmes. where ·rte i • ..sefut Hte G d:Hererd f!cm thd p!escr.bed in Schedule n. i· t is bosed en techn icot advice. tc�1ng �n1o ccco1..:r,1 
the nature of H-;c os!.ct. est!rnoicd u$OQ� -:in:J operofo·:g cord ior:s d the asset posi h�torf Gf rec!acernem end main1encnce svppcrt A!sumpfor:s ctso 
r�eed to b-e mode. \vhen lhe Group mses.ses. whether 1.:m ass�! ma·f be copi;oE$9d end �,h'.,.,:h con�ponen!s of the cos! cf 1he mset rnav be cc.pit,:)faed. 

TI. Recognition 011d mea;mrement of defined benefit obllgnlions: 
The otl1gulion arising Irom tr,e definec benefi pian :s dete-rr-1ined on the- bas" of aciua:-icl os.sumptions. Kev oc1uari-:Ji msvmptons !ncbde di;ccunt rote. 
lrBnds fn m!ary e�ccictbn and vested tuiv�e ber,eti1s and lite expectancy. The dTscourri role � de ·errnbed wlb referer=ce to rnar�ei yte\ds ci !he end cf 
1hs repzy,fng period on ihe governmen1 bo. ds. The p-.;:riod �o rnoh.;rity of the underiy!!'lQ tends cc,.....espond tc t�e probable- mch>ri!y of The- post� 
emp:cyrnerit banefi obHgations. 

iii. Recognition of defttred Jax os.,eh: 
Defcrre�j iox d53ei i� 1e-:-::ogr.hed for en ;re dedwdt."'ie temporor:,- differa,1ces to Jhe t::Aien· thot i· h orobobl<: thoi toxoble prof i wf\! be oYailable against
wh!ch the deductible iernporary dlfferen-::e can t�e uttii�;d. i he mcnogernen1 asJUmes tha t  to:-'.o'.J:e praWs Vt?iH oe cvd!oble v-1hi1e, reccgr"i:"sing deterred 
10XGS$e1s. 

iv. Recogr.i!lon and meosv,.,menl oi other provisions: 
ihe r�cognit..:;n or,d memt..r-rerner,; ct of her pra..:fa.I:-.r,s ore based on !he o�sessrnen1 ct the orobctiiirf cf on OliHiow of rescun:es. cr.d on past experience 
ond c.ifcum�icr,cei i:f'":C\·:rs c! !he bok:mce �heel da!e. The ach..tci ouH10\"'t' of resotJrce! at c hJ!;.;re de!� may. !herefore. ·r"OfY kcrn he f,gu:e l�duded in 
oth�.of" pro•..,isions. 

v. Discounting of long • term financiol lloblllties: 

vi. Determining wnother an arrangement contain, a leose: 
Ai Hie inception of an arrcng-;.rnen� ihe Group de�ermines w}--:e!her Irie Grror,9err.en· ls or contains a !eosE At the l'lcep!icr er on recsses.irnent of er. 
om."'lngernert thot conialr;s ,1 leose. :he Group �eparcies payments and o1her .::omideroticn req.Jk'ed by the crn::ngement into those fer the !;;;cse c;1d 
those fct the- o1her ei&me-nt; ori the bc�s. cf fheir re:ortve !c';r vah..re-5. if 1he Group· conclJde� tor a ftnar;c-e ie.c,se th.ct it i-s imp;-::Jctic.obe to separa�a 1he 
payments relicb!y, then er. CS';ei end o iiabli'Y ore rec:ogni;&d ot on omot;nt equoi ?-:: 1he tair vc:ue of ihe underf'(:r1g o»et �ubieqi.:er-�Hy, /he !io.bHi1' iS 
re,ju"t:ed os pcr;ments ore rnode and en imputed f:non�e cost on the li•'.:lbil\ty is reccgnis":d u�r:g !he Ccrnpcny·s incrern-entoi borro-.• 1ng rcie. !n case o! 
opercting lease, the Company tre;:;is ell payments L'nder th.e arrang:crr;cr-d cs !cmc pc·1rrcnt;. 

vlL fair value of financial ln,trum<>nb: 
C-e.rivo ive-s ore ccm-;ed oi fair vch.:e. Deri..:ctives ir:c�t.:de Fcreign Currency F-orr..vcrd C.�nlrccls cmd in�ere�;i Raie Swept, fci; · .• .-aiu€ of Fcreign Cv!Tency 
Forwcrd Controc1s G deierrrined L•s:ng tr,e ro!e� p·Jbiished by Reserve BcnK ot lnd;c !RBlj. Fair value of lnteres1 Ru;e Swaps ts de1ermir-ed v.'11h r.asped to 
cwrrcrit rqarkc1 rote of ir.iere.st 

viii Revenue r"cognltion: 
L'�i t?t nrnaHorr u! es ihnu!r.::;r...j cos! iv (.;.t.J-mplele t11� con:mct is requirec fer compu ii!'"lg iE\.'er�ue c:, per ;:-·,d A� i 1 5  on R.&ve;ttJe 1r.:Jm Contracrs with 
Ci .. :;to,"!ters.' . 1he c-s:Hmo!es ore revised pef.odk:olty. 

1 .6 Curren! Versus Non Current Clcsslffcalfon: 

The auets a'1d lioblllties ln the Balance Sh .. ..t a,., ba,ed on current / non - current classification. An asset I! c1.menl wher. II is: 
t E>..oected to be- rea1!sed or irder.ded to be scid or cor.surned In normal ocerafno eye� 
2 He;d pfmori\: for ihe purpose of !rvdino 
3 fapeded !o be red�fsed w:�hir1 !, •. ·vetve mo11ths ��fer the reporlir;.Q r.:;.-eriod, or 
4 Cosh or cash equi';olen� unies; reskicte-ct from be1n9 exchcnged or t'sed 10 Sc€- t'.e c hcbimy for ,::::1 teast !\ve1ve monH1s otter- th€ rep�ng peri,)d 

A!I uth�r assets· ere ctossffie:d 0$ hon - cur.er,� 

A llcbllfly b cvrren! when II Is: 
Expected 10 bs- .serned in normed coerctinr.1 cvc!e-

2 Hetd Ptimrni!v for the ouroose of kcdlno 
Due t ::- Ce s:etHe:::d v....-m1in t,,...-/elve: mcn1hs ct er i he reporinq period. or 

4 Tf',ere 5 no Lnccnd:t;cnai rear-it to df.?f?.-r thl?. 5e.ttlerne,n1 ot the iicbi" ih; for oi teosl t·.ve1·.:·i::: rnor.Ws cfrer ihe reo-:>itno r::.al'"'.od 
Ali other ilobilitles ore trec!ed QS non � current. 

Deiarrad tax cs.sets end i!obii:Ees ere cicssifed cs �,en - c..:rra:.; ass.&is and Hcb�We.s. 

1.7 Other Accovn!ing Poiicirs; 

Property, Pion! and Eo.ulpmenls: 
The Group hm measured aH of its Pieri! crnd f:quiprr,er,ts or,d f:eehold Lond ct fo!r varue at 1he dcfe of tramliion ·lo Ind AS. The Gm;,.,p hm elected 
these ·;aiue m deemed cos1 at the trcnsmon dote. AH ofher- properly, olont cr,d ec1.1ipment hove been carried al hitiorico cosL 
Property. Plant end Eqvipments or€ s101e-d o· cost ner ct cenvot / value added iat ;goods and service iox !ess occumulo!ed depreckl!icri and 
impairment foJs. 1! any . .  :... II cosls. inc!udl�g finc."tee ccsls incurred vp to the dote !he ass.ct is ready for i�s intei1ded use a,e capitalised os parl cf tofol 
cost o; assets. 



Reliance Naval and Engineering Limited 

Notes to Consolidated Financial Statements 

Depreciation: 
Depreciation is provided, under the Straight Line Method. pro rota to the period of use, based on useful tile specified in Schedule It to the Companies 
Act. 2013 except the following items. where useful life estimated on technical assessment. post trends and expected useful life differ from those 

omvicied in SchedLJle II of the Comoaoies Act ?OJ 3· 
Description of Assets Useful Life Considered 

Orv Dock lincludino berthsl 
Offshore Yard 
Site develooment 
Roods. Culverts & Bridae 
Woll 
Heovv Fabrication Area 
SAf'/ Technical Know How 
Vehicles & excavator 
Toilet Block 
Comouters and accessories 
Office eouioments 
Mobile Phones 
Soar rts 

(Yeors) 

50/47 
50/48 

32 to 37 
25 
20 
14 

10 

8 

7 

6 

5/4 
3/2 

The Monoaement believes that the useful life as aiven above reoresents the oeriod over which manaaement exoects to use these assets. 

ii. tn respect of additions/extensions forming an integral part of existing assets. depreciation has been provided over residual life of the respective assets. 
Significant additions which ore required to be replaced/performed at regular interval are depreciated over the useful life of their specific life. 

iii. Depreciation methods. useful life ond residual values are reviewed at each reoortino date and odiusted ii ooorooriate. 

tll Borrowing Costs: 
Borrowing costs that are directly attributable to acquisition. construction or production of o qualifying asset (net of income earned on temporary 
deployment al funds) are capitalised as a part of the cost of such assets. Borrowing cost consists of interest. other cost incurred in connection with 
borrowings al fund and exchange differences to the extent regarded as an adjustment to the borrowing cost. A qualifying asset is one that necessarily 
tokes substantial period of time to get ready for intended use. All other borrowing costs are charged to the Statement of Profit and Loss. 

IV Intangible Assets: 
Intangible Assets having finite life are stoled at cost of acquisition tess accumulated amortization and accumulaled impairment. if any. Amortization is 
done over their estimated useful life on straight line basis from the date that they ore available for intended use. subjected to impairment test. Software, 
which is not an integral part of the related hardware is classified as an intangible asset and is amortized over the useful life of 3 - 1 O years. 

V Fair Value Measurement: 
Fair value is the price that would be received to sell an asset or settle a liability in an ordinary transaction between market participants al the measurement 
dale. The lair value of an assets or liability is measured using the assumptions that market participants would use when pricing the assets or liability, acting 
in their best economic interest. The lair value of plant and equipments as at transition date to Ind N5 hove been taken based on valuation performed by 
an independent technical expert. The Group used valuation techniques which were appropriate in circumstances and for which sufficient data were 
available considerinQ the expected loss/profit in case of financial assets or liabilities. 

VI Inventories: 
Raw Materials. Stores and Spares. Work - in - Progress and Finished Goods etc. have been valued at lower of cost or net realisable value. Cost of 
Inventories comprises of all costs of purchase. cost of conversion and other costs incurred in bringing them lo their respective present location and 
condition. Cost of steel plates, profiles, equipments and other raw maleriols ond stores and spores at Weighted Average Method. Cost of Work-in­
Progress and Finished Goods is determined on Absorption Costing Method. Scrap is valued at Net Realisable Value. 

ii. If payment terms for inventory are on deferred basis i.e. beyond normal credit terms. then cost is determined by discounting the future cash flows al on 
interest rote determined with reference to the market roles. The difference between total cost ond deemed cost is recognised as interest expense 
over the period of financinq under the effective interest method. 

VII IND AS 116 - Leases: 
The Group, os o lessee, recognises a right-of-use asset and a leose liability for its leasing arrangements. ii the contract conveys the right to control the use of 
an identified osset. 

The contract conveys the right lo control the use of an identified asset, if it involves the use of an identified asset and the Group has substantially all of the 
economic benefits from use of the asset and hos right to direct the use of the identified asset. The cost of the right-of-use asset shall comprise of the amount 
of the initial measurement of the lease liability adjusted for ony lease payments mode at or before the commencement date plus any initial direct costs 
incurred. The right-of-use assets is subsequently measured al cost less any accumulated depreciation. accumulated impairment losses. ii any and adjusted 
for any remeasurement of the lease liability. The right-of-use assets is depreciated using the straight-line method from the commencement date over the 
shorter of lease term or useful life of rip ht-of-use asset. 

The Group measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The leose 
payments are discounted using the interest rate implicit in the lease. if that rate can be readily determined. If that rate cannot be readily determined, the 
Group uses incremental borrowing rote. For short-term and low value leases. the Group recognises the lease payments os on operating expense on a 
straiqht-line basis over the lease term. 

VIII Government Subsidy: 
Grants from the Government are recognised at their lair value where there is a reasonable assurance that the grant will be received and the Group 
will comply with all attached conditions. 
Government subsidy related to shipbuilding contracts ore recognized when there is reasonable assurance that the subsidy will be received. on the 
bosis of percentage completion of the respective ships, on compliance with the relevant conditions and such subsidies ore recognized in the 
Statement of Profit and Loss and presented under the head revenue from operations. 
Government arants in the nature of comoensatina certain costs are recoanised as other income in Statement of Profit and Loss. 

IX Foreign Currency Transactions: 
Revenue Transactions denominated in foreign currencies ore normally recorded at the exchange rate prevailing on the date of the transaction. 

ii. Monetary nems denominated in foreign currencies at the year end ore re measured at fhe exchange rote prevailing on the balance sheet dale. 

iii. Non monetary foreign currency items are carried al historical cost. 
iv. Any income or expense on account of exchange difference either on settlement or on restatement is recognised in the Statement of Profit and Loss. 

X Financial Instruments: 
A financial instrument is any contract that gives rise to a financial asset of one company and a financial liability or equity instrument of another company. 



Reliance Naval and Engineering Limited 

Notes to Consolidated Financial Statements 

Financial Assets: 
Classification: 

The Group classifies financial assets as subsequently measured at amortised cost. fair value through other comprehensive income or fair value through 

profit or loss on the basis of its business model for managing the financial assets and the conlrociuol cash flow characteristics of the financial asset. 

lnitiol recognition and measurement: 

All financial assets are recognised initially at fair value plus transoclion costs that ore attributable to the acquisition of the financial asset, in the case of 

financial assets not recorded at fair value throuqh profit or loss. 
iii Financial Assets measured at amortised cost: 

Financial ossets ore measured at amortised cost when asset is held within o business model. whose objective is to hold assets for collecting contractual 
cash flows and contractual terms of the asset give rise on specified doles to cash flows that are solely payments of principal and interest. Such 

financial assets ore subsequently measured at amortised cost using the Effective Interest Rote (EIRJ method. The losses arising from impairment ore 

recoqnised in the Statement of Profit or Loss. This coteqory qenerolly applies to trade and other receivables. 
iv Financial Assets measured at fair value through other comprehensive income (FVTOCI): 

Financial assets under this category are measured initially os well as of each reporting dole at fair value. Fair value movements ore recognized in the 

other comprehensive income. 
v Financial Assets measured at fair value through profit or loss (FVTPLJ: 

Financial assets under this category ore measured initially os well as at each reporting dote at fair value with all changes recognised in profit or loss. 

vi Investment in Subsidiaries and Associates: 
Investment in equity instruments of Subsidiaries and Associates are measured at cost. Provision for Impairment loss on such investment is mode only 

when there is o diminution in value of the investment which is other than temporary. 
vii Investment in Equity Instruments: 

Equity instruments which are held for trading ore classified as at FVTPL. All other equity instruments ore classified as FVTOCI. Fair value changes on the 

instrument, excluding dividends, ore recognized in the Other Comprehensive Income. There is no recycling of the amounts from other comprehensive 
income to profit or loss. 

viii Investment In Debi Instruments: 
A debt instrument is measured at amortised cost or at FVTPL Any debt instrument, which does not meet the criteria for categorization as at amortised 
cost or as FVOCI, is classified as at FVTPL. Debi instruments included with in the FVTPL category ore measured at fair value with all changes recognised 
in the Statement of Profit and Loss. 

ix Derecognilion or Financial Assets: 
A financial asset is primarily derecognised when the rights to receive cash flows from the asset hove expired or the Group hos transferred its rights to 
receive cash flows from the asset. 
Impairment of Financial Assets: 
In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL] model for measurement and recognition of impairment loss on the 
financial assets which ore not valued through Statement of Profit and Loss. 

Financial Liabilities: 
Classification: 
The Group classifies oil finonciol liobilifies as subsequentty meosured of amortised cost, except for financial liabilities ot fair value through profit or loss. 
Such liabilities, in.cludinq derivatives that ore liabilities, shall be subsequentty measured at fair value. 
Initial recognition and measurement: 
All financial liabilities ore recognised initially al fair value, in the case of loons, borrowings and payables, net of directly attributable transaction costs. 
Financial liabilities include trade and other payables, loons and borrowings including bank overdrafts and derivative financial instruments. 

iii Subsequent measurement: 
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial 
recognition os at fair value through profit or loss. Financial liabilities are classified as held for trading if they ore incurred for the purpose of repurchase in 
the near term. This category also includes derivative financial instruments that ore not designated as hedging instruments in hedge relationships os 

defined by Ind AS 109. Separated embedded derivatives ore also classified as held for trading unless hey ore designated as effective hedging 
instruments. 

iv Loans and Borrowings: 
Interest-bearing loons and borrowings ore subsequentty measured at amortised cost using the Effective Interest Rote (EIRJ method. Goins and losses 
ore recognised in profit or loss when the liabilities ore derecognised as well as through EIR amortisation process. Amortised cost is calculated by toking 

into account any discount or premium on acquisition and fees or costs that are an integral port of the EIR. The EIR amortisation is included as finance 
costs in the Statement of Profit and Loss. 
Derecognition of Financial Liabilities: 
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When on existing financial liability is 
reploced by another from the some lender on substantially different terms, or the terms of on existing liability ore substantially modified, such on 
exchange or modification is treated as the derecognition of the original liability and the recognition of o new liability. The difference in the respective 

corrvinQ amounts is recoQnised in the Slolemenl of Profit and Loss. 
vi Derivative Financial Instrument and Hedge Accounting: 

The Group uses derivative financial instruments, such as forward currency contracts and interest rote swaps, to hedge its foreign currency risks and 
interest rote risks respectively. Such derivative financial instruments ore initially recognised at fair value on the dote on which o derivative contract is 
entered into and ore subsequently re-measured at fair value. Derivatives ore carried as financial assets when the fair value is positive and as financial 
liabilities when the fair value is neqotive. 

XI Employee Benefits: 
Short term employee benefits: 
Short-term employee benefits ore expensed os the related service is provided. A liability is recognised for the amount expected lo be paid if the 
Group has o present legal or constructive obligation to pay this amount as o result of post service provided by the employee and the obligation con 
be estimated reliably. 

11. Defined benefit plans: 
The Group's net obligation in respecl of defined benefit plans is calculated separately for each pion by estimating the amount of future benefit that 
employees hove earned in the current and prior periods, discounting that amount and deducting the fair value of any pion assets. 

The calculation of defined benefit obligations is performed annually by o qualified actuary using the projected unit credit method. When the 
calculation results in o potential asset for the Group, the recognised osset is limited lo the present value of economic benefits available in the form of 
any future refunds from the pion or reductions in future contributions lo the pion. To colculole the present value of economic benefits, consideration is 
Qiven lo any applicable minimum fundinQ reauirements. 

Re-measurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on pion assets {excluding interest) and the 
effect of the asset ceiling (if any, excluding interest), ore recognised immediately in OCI. Net interest expense (income) on the net defined liability 
{assets] is computed by applying the discount rote, used to measure the net defined liability {asset], to the net defined liability (asset] al the start of the 
financial year ofter toking into account any changes as a result of contribution and benefit payments during the year. Net interest expense and other 
expenses related lo defined benefit plans ore recoqnised in Statement of Profit and Loss. 

iii. Other long-term employee benefits: 
The Group's net obligation in respect of long-term employee benefi!s is the amount of future benefit that employees hove earned in return for their 
service in the current and prior periods. That benefit is discounted to determine its present value. Re-measurement is recognised in Statement of Profit 
and Loss in the period in which they arise. 



Reliance Naval and Engineering Limited 

Notes to Consol.idated Financial Statements 

XII Provision for Current and Deferred Tax: 
Income tax expense comprises current and deferred lox. It is recognised in Statement of Profit and Loss except to the extent that it relates ta o business 
combination. or items recognised directly in equity or in other comprehensive income. 
i. Current tax: 

Current lox comprises of the expected lox payable or receivable on the taxable income or loss far the year and any odjustment to the tax payable or 
receivable in respect of the previous years. It is measured using tox rotes enacted or substantively enacted at !he reporting date after laking credit for 
fax relief available for export aperotions in Special Economic Zones (SEZsl. 
Current ta.x assets and llabllllles are offset only If, the Group: 
I has a leaallv enforceable riaht to set off the recoanised amounts: and 
2 intends either to settle on a net basis, or to realise the asset and settle the liabililv simultaneouslv. 

II. Deferred Tax: 
Deferred tax is recognized for the future tax consequences of deductible temporory differences between the carrying values of assets and liabilities 
and their respective tax bases at the reporting dote, using the lax rate and laws that ore enacted or substantively enacted as on reporting date. 
Deferred tax assets are recognized to the extent that it is probable that future taxable income will be avoilable against which the deductible 
temporory differences, unused tax losses and credits can be utilised. Deferred tax relating to items recognised in other comprehensive income and 
directly in equity is recognised in correlation to the underlying transaction. 
Deferred tax assets and liabilities are offset only if: 
I Grouo has a leoallv enforceable riaht to set off current tax assets aaainst current lox liabilities: and 
2 Deferred tax assets and the deferred lax liabilities relate to income taxes levied bv the some taxation authorilv. 

XIII Impairment of Assets: 
Al each balance sheet dote. the Group assesses whether there is any indication that any properly. plant and equipment and intangible assets with finite 
lives may be impaired. If any such impairment exists the recoverable amount of an asset is estimated to determine the extent of impairment. if any. Where 
it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount of the cash - generating unit to 
which the asset beloni:is. 

XIV Warranty Provision: 
Provision far warranty related casts ore recognised after the product is sold or services are rendered la the customer in terms of the contract. Initial 
recognition is based on the historical experience. The estimates of warranty related casts are revised periodically. 

XV Provision, Contingent Liabilities and Contingent Assets: 
A provision is recognized if as a result of a past event the Group hos o present legal or constructive obligation that con be estimated reliably, and it is 
probable that on outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash 
flows at a p r e -tax rote that reflects current market assessments of the time value of money and the risks specific to the liability. Contingent Liabilities are not 
recognised but ore disclosed in the notes. Contingent Assets are not recognised but disclosed in the Financial Statements when economic inflow is 
probable. 

XVI Earnings per share: 
Basic earninas oer share: Basic eaminas oer shore is calculated bv dividina: 
I the orofit attributable lo owners of the Grouo: 
2 by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares i,sued 

during the year. 
Diluted earnings per shore: Diluted earnings per share adjusts the figures used in the determination of basic earnings per shore to take into account: 
I the ofter income tax effect of interest and other finoncinQ costs associated with dilutive potential equity shares: and 
2 the weighted average number of additional equity shores that would have been outstanding assuming the conversion of all dilutive potential 

equity shores. 

Subsidiary and Associate Companies: 

a Subsidiary Companies (Nol considered in the Consolidated Financial Statements) 

Name of the Subsidiary 

E Comolex Private Limited (ECPLI 
RMOL Morine and Offshore Limited (RMOL) 
(formerly Relia'fl,a Marine and Offihore Umired) 
PDOC Pie. Ltd. 
REDS Marine Services limited 
(formerlJ' Reh'once Engilleuir,g ond Defena Sen'ic.� Limited) 
Reliance Technologies and Systems Private Limited 

Stctus 

UnderCIRP 
Under Liquidation 

Active 
Under Liquidation 

Active 

Country of Proportion of Ownership 

Incorporation lnteres1 

India 100% 
Indio 100% 

Sinaaoore 100% 
India 100% 

Indio 100% 

Note - The Financial Information along with the Audited Financial Statements for the year ending March 31. 2022. is not accessable or not available with 
the parent company. 

b Associate Company (Considered in the Consolidated Financial Statements) 

Name of the Associa1e 

Conceotia Software Technoloaies Private Limited 
tlhe Comoanv is enoaoed in the business of Software Desianl 

Country of Proportion of Ownership 
JncorporoUon and lnleresl 

Indio 25.50% 
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• Other than Internally Generated. 

Land and Sile 
Development 

49,073.00 
49,073.00 

Reliance Naval and Engineering Limited 

Notes to Audited Consolldated Financial Statements 

Owned Assets 
Buildings Plant and Equipments Furniture and Office Equipments Vehicles 

Fixtures 

50,209.58 5, 13,929.26 890.77 1,021.39 638.19 

50,209.58 5,13,929.26 890.77 1,021.39 638.19 

17,009.16 l, 12,306.95 709.66 848.43 491.76 
1.259.20 4,767.59 3.22 2.65 20.85 

18,268.36 1,17,074.54 712.88 851.08 512.61 

8,001.65 3,02, 120.12 153.08 143.01 55.59 

8,001.65 3,02, 120.12 153.08 143.01 55.59 

23,939.57 94,734.60 24.81 27.30 69.99 

599 2.18,867 608 901 338 

55,137.12 5,21.878.44 971.60 1.095.45 638.19 
4,927.54 7,949.18 80.83 74.06 

50,209.58 5,13,929.26 890.77 1,021.39 638.19 

16,998.59 l, 12,359.69 777.07 911.77 466.95 
1,248.64 4,820.37 76.23 67.03 
1,259.21 4,767.63 8.82 3.69 24.81 

17,009.16 1, 12,306.95 709.66 848.43 491.76 

8.001.65 3.02.120."12 153.08 143.01 55.59 

8,001.65 3,02, 120.12 153.08 143.01 55.59 

25,198.77 99,502.19 28.03 29.95 90.84 

Leased Assets 
Total Owned Assets Righi-of-use Leasehold Land and 

Assets Development 

5,66,689 .19 10,833.84 48,448.78 

5,66,689.19 10,833.84 48,448.78 

l,31,365.96 2,073.18 16,305.74 
6,053.51 1,036.59 305.81 

1,37,419.47 3,109.77 16,611.55 

3, 10.473.45 25,129.76 

3, 10,473.45 25,129.76 

1, 18,796.27 7,724.07 6,707.47 

2,21,313 

6,28.793.80 2,203.01 48,448.78 
62,104.61 (8,630.83) 

5,66,689.19 10,833.84 48,448.78 

1,31,514.07 80.l l 15,999.93 
6,212.27 (985.27) 
6,064.16 1,007.80 305.81 

1,31,365. 96 2,073.18 16,305.74 

3, 1_0.473.45 25,129.76 

3, 10,473.45 25,129.76 

1,24,849.78 8,760.66 7,013.28 

Note- As disclosed in the "General Information" in Note l, along with Note I .3(v) and 3.7, the elimination of the balances and transactions wilh the subsidiaries has not been done. 

Capital Work in Progress 

Intangible Asseh Total 
Computer 

Softwares• 

10,730.31 6,36,702. 12 

10,730.31 6,36,702.12 

917.24 1,50,662.12 
7,395.91 

917.24 1,58,058.03 

9,813.07 3.45.416.28 

9,813.07 3,45,416.28 

1,33,227.81 

10,730 2.32,043 

10,730.31 6,90.175.90 
53,473.78 

10,730.31 6,36,702.12 

917.24 1 ,48,511 .35 
5,227.00 
7,377.77 

917.24 1,50,662.12 

9,813.07 3.45.416.28 

9,813.07 3,45,416.28 

1,40,623.72 

March 31,2022 March 31,2021 

3,669.00 3,669.00 

The Company has adopted Ind AS 116 'Leases' effective April l. 2019 and applied the Standard to its leases, pursuant to which it has _reclassified its leased asset as Right-of-Use Assets. Further, additions include recognition of leasing 

arrangement towards Land as Right-of-use Assets of Rs 10,833.84 lakhs and a Lease Liability of Rs 10,833.84 lakhs as at April l, 2019. The impact on the profit for the year is not material. 
All the fixed assets of the Company are either mortgaged or hypothecated against the secured borrowings of the Company as detailed in notes no. 14 and 16 to the financial statements. 
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