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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To,
The Members of Reliance Naval and Engineering Limited
CIN No.L35110GJ1997PLC033193

Report on the Audit of the Consolidated Financial Statements

Disclaimer of Opinion

We have audited the accompanying Consolidated Financial Statements of Reliance Naval
Engineering Limited ( “the Holding Company”) and its subsidiaries (Holding Company and its
subsidiaries together referred to as “the Group”) which include the Group’s share of profit in
its associates, which comprise the Consolidated Balance Sheet as at March 31, 2022, and the
Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
Consolidated Cash Flow Statement and the Consolidated Statement of Changes in Equity for the
year ended on that date, and notes to the financial statements, including a summary of material
accounting policies and other explanatory information (hereinafter referred to as “the
consolidated financial statements”).

We do not express an opinion on the accompanying Consolidated Financial Statements of the
Group because of the significance of the matters described in the Basis for Disclaimer of Opinion
section of our report, we have not been able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these Consolidated Financial Statements.

Basis for Disclaimer of Opinion

The Hon’ble National Company Law Tribunal (“NCLT”), vide its order dated January 15, 2020
(“Insolvency Commencement Date”) initiated the Corporate Insolvency Resolution Process
(“CIRP”) of the Company under the Insolvency and Bankruptcy Code, 2016 (“Code”). The said
NCLT Order also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim Resolution
Professional (“IRP”) in accordance with Section 16 of the Code. Subsequently, pursuant to the
meeting held on March 13, 2020, the Committee of Creditors (the “CoC”) had replaced the IRP
with Mr. Sudip Bhattacharya as the Resolution Professional (“RP”) for the Company. Upon the
application filed by CoC, the NCLT has approved the appointment of RP vide its order dated May
5,2020. Subsequently, in CoC meeting dated February 23, 2022, the resolution plan submitted by
M/s Hazel Infra Limited was approved, and subsequently was approved by NCLT vide its order
dated December 23, 2022.

As per the provision of resolution plan, a Monitoring Committee was appointed to implement the
plan, and monitor the operations of company till the takeover of control by newly appointed
board. Vide the Monitoring Committee’s meeting dated January 4, 2024, it was dissolved, and the
appointed new board of directors (“New Management”) of the company were given full authority
to manage the affairs of the Company in accordance with the provisions of Companies Act, 2013.
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CHARTERED ACCOUNTANTS
During the CIRP Tenure i.e, from January 15, 2020 to December 22, 2022, the powers of the
Erstwhile Board of Directors were suspended. And in such tenure the powers of the Board were
exercised by the RP. The RP, in the capacity of an authorized person, prepared the Standalone
Financial Statements of Company the year then ended March 31, 2022 and signed the same on
December 16, 2022. Further, as informed by the new management, due to non-availability of
financial information of subsidiaries and associates of Parent Company, the Consolidated
Financial Statement for the year ending March 31, 2022 were not being prepared by the
Resolution Professional. However, currently for the compliance to the provisions of Companies
Act, 2013, newly appointed board of Directors had undertaken efforts to collect financial
information of subsidiaries and associates, wherein they had received the information of
associates and accordingly prepared the accompanying Consolidated Financial Statements with
best available information.

Despite of efforts undertaken by the management of Parent Company, financial information of
subsidiaries were not available and accordingly, were not consolidated in the Consolidated
Financial Statements and accordingly, we are not been able to ascertain the financial impact of
the balances and transaction of subsidiaries in the Consolidated Financial Statements for the year
ending March 31, 2022.

Further, in accordance with the provisions of Ind AS 110 “Consolidated Financial Statements”,
while preparing the Consolidated Financial Statement, parent company is required to eliminate
the effect of transactions undertaken during the year and balances outstanding at the year end
with the intra group companies consisting of subsidiaries, however, due to non-availability of
financial information of following subsidiaries, management have not eliminated the transactions
and outstanding balances of said subsidiaries;

Proportion of
Country of Ownership

Name of the Subsidiary Status Incorporation | Interest
E Complex Private Limited (ECPL) Under CIRP | India 100%
RMOL Marine and Offshore Limited (RMOL)
(formerly Reliance Marine and Offshore Under
Limited) Liquidation | India 100%
PDOC Pte. Ltd. Active Singapore 100%
REDS Marine Services Limited
(formerly Reliance Engineering and Defence Under
Services Limited) Liquidation | India 100%
Reliance Technologies and Systems Private
Limited Active India 100%




iii)

vi)

Financial information of following associate was available, which have been considered for
consolidation by management in current financial statement;

Proportion of
| Country of Ownership
Name of the Associate Status Incorporation | Interest
Conceptia Software Technologies Private
Limited
(Engaged in the business of Software Design) | Active India 25.50%

This Consolidated Financial Statements of the company have been prepared by the management
relying on the Standalone Financial Statements of Parent Company for the year ended March 31,
2022 as adopted and signed by Resolution Professional on December 16, 2022 (i.e., during CIRP
Tenure). Subsequent to adoption of said Standalone financial statement, various event has been
occurred, however, the management had not considered the financial impact of such events in
the Consolidated Financial Statements, which is required in accordance with the provisions of Ind
AS 10 “Events after the Reporting Period”. Hence, we are unable to ascertain financial impact of
such events in the consolidated financial statements in accordance with the SA 560 “Subsequent
Events” and accordingly our opinion is qualified on this matter.

We have issued the disclaimer of opinion on the audit of Standalone financial statement of the
Holding Company for the year ended March 31, 2022 on December 16, 2022. All of those bases
for disclaimer of opinionhave been reconsidered in this auditreporton the consolidated financial
statement for the year ended March 31, 2022.

The Standalone Financial Statement of Parent Company for the year ended March 31, 2022, were
prepared on the basis of the trial balance for the period ended March 31, 2021 which is on the
basis of the carryingbalance of assets and liabilities as at March 31,2020 and in turn as at March
31, 2021. Prior to the commencement of CIRP, the Board of Directors, whose executive powers
were subsequently suspended during the CIRP, had oversight on the management of the affairs
of the Company together with the KMPs for the year ended 31st March 2020. Thus, the Resolution
Professional who had adopted the Standalone Financial Statement of the Parent Company, does
not assure the accuracy and reliability of the opening balances as at April 1, 2020.

As per SA 510, para 10, read with SA 705 (Revised) as applicable, when an auditor is unable to
obtain sufficient appropriate audit evidence regarding the opening balances, the auditor shall
express an opinion (qualified opinion or a disclaimer of opinion), as appropriate, in accordance
with SA 705 (Revised). Since we were unable to obtain appropriate audit evidences pertaining to
opening balances to the extent as mentioned in subsequent paras and other financial information,
(where applicable), we express a disclaimer of opinion.

The aggregate carrying value of Property, Plant and Equipment (PPE), Right of use of assets,
Capital Work in Progress (CWIP), Investments, Other Non-Current Assets, Inventories, Trade
Receivables and Other Current Assets (Advances to vendors, Shipbuilding Contracts Receivables,
etc.) is Rs. 3,71,168 Lakhs. The Management had doesn’t considers any impact of impairment in
the value of tangible, financial and other assets, if any, in preparation of Consolidated Financial
Statements and has not made full assessment of impairment as required Ind AS 36 - Impairment
of Assets” and “Ind AS 109 - Financial Instruments” if any, as on March 31, 2022 in the carrying
value of the above assets. Hence, we are unable to comment on the quantum of
provision/impairment to be made on the assets appearing in the accompanymg consolidated
audited financial statements. @\ & Co <
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As on 31st March 2022, the parent company had given Security Deposits (short-term and long-
term) amounting to Rs. 9373.28 Lakhs. Out of the said security deposits, an amount of Rs. 7,370
Lakhs was with one of the related party i.e., E-Complex Private Limited (“ECPL") towards the land
taken on lease. E-Complex Private Limited (“ECPL”) has been admitted under NCLT and
undergoing CIRP Process and hence the recoverability of the same may be doubtful. Further, the
recoverability of the Security Deposits deposited with Court against certain ongoing legal cases,
amounting to Rs. 1,777.97 Lakhs, are subject to the outcome of the said cases.

For the period ended 31st March 2022, the company has Gross Trade Receivables for Rs.
79,580.94 Lakhs, out of which provision for doubtful debt/ECL has been created for Rs. 79,508.24
Lakhs in the previous financial years. The detailed party wise breakup of the same was not
available with those charged with governance and the officials of the Parent Company. Hence, we
are unable to review the party-wise listing of Rs. 79,508.24 Lakhs and accordingly necessary audit
procedures couldn’t be performed on the same.

In absence of bank confirmations for 35 current accounts of parent company, as required under
SA 505 - External Balance Confirmation, having a book balance of Rs. 2,781.63 Lakhs as on March
31, 2022 and borrowings amounting to Rs. 17,50,517.23 Lakhs; also, non-availability of Bank
account statements for 33 current accounts having a book balance of Rs. 161.81 Lakhs as on
March 31, 2022, led to incomplete supporting for our audit opinion. Hence, we are unable to
comment on the bank transactions as well as the closing balances as appearing in the books of
accounts for the said bank balances.

The Company had considered all the liabilities as appearing in the standalone financial statement
and no impact of subsequent events i.e approval of resolution Plan has been considered in the
consolidated financial statement for the year ended March 31, 2022.

Accordingly, our report has qualified in this matter.

With respect to a contract with Indian Navy 255/DSP/C/11-12/NOPVs (5), the Ship Building
Trade Receivable from Indian Navy was Rs.1,68,431.42 Lakhs as on June 30, 2020. As per the
explanation and information received from the management, the Ministry of Defense has sent
Show Cause Notice to the company for termination of contract against which the company has
filed writ petition and stay application before the Delhi High Court on 15th February, 2020. The
captioned matter was listed for hearing before the Hon’ble Delhi High Court on February 17,
2020. After hearing the arguments of both parties at length, the Hon’ble Court was pleased to
direct the Ministry of Defense to consider the writ petition as a representation in response to the
Impugned Termination Notice and take a decision on termination as per law. The Hon’ble Court
was further pleased to direct that in case the final decision of the Ministry of Defense in relation
to termination of the NOPV Contract is adverse to the interests of the Company, the operation of
the said decision shall remain suspended for a period of 7 days after communication of such
decision to the Company. Although the Ministry of Defense has not revived the contract, it has
offered the Company an opportunity to present a proposal by August 31, 2020, outlying how it
can complete two of the five NOPVs (NS001 and NS002) which were in advance stages of
completion by outsourcing the remaining work to a PSU shipyard. However, the proposal
submitted by the Company was not agreeable by Ministry of Defense. Accordingly, the contract
was terminated vide letter dated September 21, 2020. In response to which, company has filed
an application challenging the order in National Company Law Tribunal on October, 2020 which
is pending for further hearing.

Considering the above event, the total receivables for shipbuilding contract including bank
guarantee invoked by Ministry of Defense amounting to Rs. 1,68,431.42 Lakhs have been
considered for the impairment testing by the management and below mentioned accounting

%)
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effects has been considered under the unaudited financial results for the quarter ended June 30,
2020.

Particular Amount !
(Rs. in Lakhs}

Total receivable balance of NOPV contract as on June 30, 2020 before | 1,68,431.42

considering for the impairment testing (A} '

Sub-Total (A) 1,68,431.42

1) Increase in Inventory-WIP to the extent of the actual cost incurred till 1,38,788.68
March 31, 2020**

2) Reversal of the provisional liability accounted basis the calculation of 23,107.97
contract revenue as per Ind AS 115 and AS-7

3) Excess Receivable balance written off (Shown under the exceptional 6,534.77
item)

Sub-Total (B) 1,68,431.42

** Company had not undertaken the impairment testing of the inventory as explained in point
above.

Further, in absence of the working for Advance against purchase of Material/ Services and
inventories relating to the said project (NOPV), we are unable to comment on the quantum of the
impairment/provision to be accounted for with respect to Advance given to vendor related to
NOPV and inventories relating to the said project (NOPV) in the audited consolidated financial
statements for the year ended March 31, 2022.

The Company has the contract with Indian Navy for the construction of ships (CGTS and FVP)
vide contract no. CGTS-AQ/0737/01 and FVP - AQ/0542/14 respectively. The Ship Building
Contract receivable from CGTS and FVP were Rs. 8,991.67 lakhs and Rs. NIL respectively, as on
June 30, 2020 appearing as Ship Building trade receivable under Other Current Assets. As per the
explanation and information received from the management, the Ministry of Defense has sent
cancellation Letters to the company for termination of contract on 14th July 2021.

Subsequent to previous year ended March 31, 2021, the Ministry of Defense has invoked the Bank
Guarantees including Performance Guarantees given to them against the Advances received by
the Company.

Considering the above event, the total receivables from shipbuilding contracts amounting to Rs.
8,991.67 and Rs. 0 (NIL) from CGTS and FVP respectively, have been considered for impairment
testing by the management and accounting effects (as represented below) have been considered
in the audited financial statements for the year ended March 31, 2021.

Amount in Rs. Lakhs

Particular CGTS FVP

Ship Building Contract Receivable (A) 7,599.01 NIL

Advance received from Customer NIL (4,017.06)

Sub-Total (A) 7,599.01 (4,017.06)

1) Increase in Inventory-WIP to the extent of the actual cost 15,274.79 4,312.14
incurred till June 30, 2020

2) Advance from Customers on account of Cancellation of (7,675.77) (8,365.07)
Contract*
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Particular CGTS FVP

(Shown under the exceptional item)

3) Reversal of Profit booked on account of the Contract : 35.86

Sub-Total (B) 7,599.01 (4,017.06)

*Since the Ministry of Defense has already encashed the Bank Guarantees provided against the
Advances Received by Reliance Naval and Engineering Limited, the same has been recorded by
the Company as financial Liability and hence liability for advance received from customer
towards CGTS and FVP amounting to Rs. 16,040.84 lakhs have been reversed and shown under
the exceptional item in the audited financial statements for the previous year ended March-21.
An action against this termination by way of a petition in NCLT is filed in March 2022. Pending
the final decision in the matter no provision / adjustments for Advance against purchase of
Material/ Services, Liquidated Damages Provisions and inventories has been made in the above
financial statements.

Further, the company had not conducted the impairment testing for the above inventory as on
year ended March, 2022 for the reason as stated above and accordingly, our reportis qualified to
that extent.

ONGC had placed an order for 12 Offshore Vessels (OSVs) in Financial Year (FY) 2009-10 out of
which 7 OSVs have been delivered till 2015-16. ONGC has cancelled the order and invoked all the
bank guarantees in FY 2018-19. The Arbitration Petition has been filed by the Company against
the cancellation of Order. Pending the Award, no provision has been made against Work in
progress amounting to Rs. 5,684 Lakhs and Advance against purchase of Material/ Services and
Inventories. Further, in absence of the working for Advance against purchase of Material/
Services and inventories relating to the said project (OSVs), we are unable to comment on the
quantum of the provision/adjustments to be accounted for with respect to Advance given to
vendor related to OSVs and inventories relating to the said project (OSVs) in the audited
consolidated financial statements for the year ended March 31, 2022.

Company had not conduced physical verification of inventory as on 31st March 2022. Hence, we
are unable to comment on the adequacy of physical verification process of the company.

As per Regulation 33(3)(b) of the SEBI LODR Regulations, 2015 which provides that in case the
listed entity has subsidiaries, in addition to the requirement at clause (a) of sub-regulation (3),
the listed entity shall also submit quarterly/year-to-date consolidated financial statements. There
are 5 (Five) subsidiaries of the Company and one Associate. This is to bring to your notice that
the Company has prepared these financial statements on the basis of data available only for the
purpose of compliance of Companies Act, 2013 and rules made thereunder. The company has not
prepared the consolidated financial results for the year ended March 31, 2022, as required under
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 following
exemption towards previous pending compliances, pursuant to the order of Honorable NCLT,
Ahmedabad dated December 23, 2022. Further, the company has received communication from
NSE vide letter dated June 13, 2024, that the company is required to comply with the regulation
33 from the Quarter ended December, 2022.

Material uncertainty related to Going Concern

We draw attention to Note 32 to the consolidated financial statements, which indicates that the
Group has incurred a net loss of Rs. 2,08,595.51 lakhs during the year ended 31st March, 2022
and, as of that date, the Group’s current liabilities exceeded its currentassets by Rs. 18,75,037.97
lakhs. However, the consolidated financial statements of the Group have been prepared on a going
concern basis for the reasons stated in the said Note.
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iv.

Vi.

vii.

viii.

Our opinion is not modified in respect of this matter.
Emphasis of Matter Para

We draw your attention to note no. 44 of the financial statements which states that there was a
large-scale damage to Property, Plant and Equipment, Capital Work in Progress and Inventories
due to cyclone Tauktae which hit the company premises at Pipavav, Gujarat during May 2021.
Parent Company had not made any provision for the same in the accounts for year ended March
31,2022,

We draw your attention to note no. 44 of the financial statements which inter alia states that the
company had sold the scrap material of goods damaged due to Cyclone Tauktae, which impacted
the company’s premises in May 2021. The damaged goods sold as scrap, however, sales
realization is not considered as revenue of the company.

We draw your attention to note no. 9 of the financial statements which state that, during the
process of reconciliation, the RP team has noticed that the Banks have renewed the Company's
Fixed Deposits during FY 2019-20 which were adjusted by the Company against the liabilities of
the same banks on maturity dates in books of accounts. However, the said Fixed Deposits were
renewed by the Bank and were not appropriated by the banks against the liability and hence, the
Fixed Deposits have been restated during the quarter ended 30t June, 2021. Further bank vide
email communication dated 14t July 2021, states that Fixed Deposits were adjusted against the
Bank guarantee along with interest amount.

The company is irregular in payments of Statutory dues and has not filed GST Annual Return for
the FY 2018-19, 2019-20, FY 2020-2021 and FY 2021-2022 and has also not conducted GST
Audit for the said period.

The Company has accounted certain expenses grouped under other expenses related to previous
financial years.

We draw you attention on note no. 44 of accompanying audited financial statements which state
that the AGM for the year ended on March 31, 2021, could not be held due to operational and
compliance issues.

We draw your attention on note no. 44 of accompanying audited financial statements which inter-
alia state that, company has not appointed internal auditor for the year FY 2021-22, which is in
contravention of the requirement of Companies Act 2013.

We draw your attention to note no. 4 of accompanying consolidated financial statements which
states that the Company has not recognized net deferred tax assets as Company is in process to
evaluate the future taxable income will be available against which deferred tax assets can be
realized considering its present order book and anticipated orders and opportunities in the
defense sector as evidences.

Information Other than the Financial Statements and Auditor’s Report
Thereon

The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the Director’s reportError! Bookmark not defined., but does not include
the consolidated financial statements, standalone financial statements and our auditor’s report
thereon. The Directors report is expected to be made available to us after the date of this auditor's
report.




&CO

CHARTERED ACCOUNTANTS
Our opinion on the consolidated financial statements does not cover the other information and
and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above when it becomes available, compare with the financial
statements of the branches, joint operations/ jointly controlled operations, subsidiaries, jointly
controlled entities, joint ventures and associates audited by the other auditors, to the extent it
relates to these entities and, in doing so, place reliance on the work of the other auditors and
consider whether the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated. Other information so far as it relates to the branches, joint operations/
jointly controlled operations, subsidiaries, jointly controlled entities, joint ventures and
associates, is traced from their financial statements audited by the branch auditors and other
auditors.

When we read the Directors Report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance as required under
SA 720 ‘The Auditor’s responsibilities Relating to Other Information’

6. Management’s Responsibilities for the Statements

iii.

iv.

The Holding Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these consolidated financial statements
that give a true and fair view of the consolidated financial position, consolidated financial
performance including other comprehensive income, consolidated cash flows and consolidated
changes in equity of the Group including its Associates and Jointly controlled entities/joint
ventures in accordance with the accounting principles generally accepted in India, including Ind
AS specified under section 133 of the Act. The respective Board of Directors of the companies
included in the Group and of its associates are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Group and its associates and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management and Board of
Directors of the companies included in the Group and of its associates are responsible for
assessing the ability of the respective entities to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the respective Board of Directors either intend to liquidate their respective entities or to
cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates
are also responsible for overseeing the financial reporting process of the Group and of its
associates.

This Consolidated Financial Statement has been prepared based on the audited Standalone
financial statement and the available financial statement of subsidiaries and associates for the
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year ended March 31, 2022.

Auditor’s Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Holding Company has
adequate internal financial controls with reference to consolidated financial statements in
place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group and
its associates and jointly controlled entities/ joint ventures to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group and its associates to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlyingtransactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
branches, entities or business activities within the Group and its associates to express an
opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the audit of the financial statements of such branches or
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entities or business activities included in the consolidated financial statements of which we
are the independent auditors.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the consolidated financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements
in the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal financial controls that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Our responsibility is to express an audit opinion on these Consolidated Financial statements.
However, because of the significance of the matters described in Basis of Disclaimer of opinion
above, we have not been able to obtain sufficient appropriate audit evidence to provide a basis
for an opinion on these Consolidated Financial statements and hence we do not express an
opinion on the aforesaid Consolidated Financial statements.

We are independent of the Group in accordance with the ethical requirements in accordance with
the requirements of the Code of Ethics issued by ICAI and the ethical requirements as prescribed
under the laws and regulations applicable to the Group.

Other Matters

We did not audit the financial statements of one associate whose share of Profit amounting to Rs.
4491 lakhs for the year ended on that date, as considered in the consolidated financial
statements. These financial statements have been audited by other auditors whose reports have
been furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of this
associate, and our report in terms of subsection (3) of Section 143 of the Act, in so far as it relates
to the aforesaid associate is based solely on the reports of the other auditors.

ii. Due to non- payment of various statutory liabilities, there may be potential non-compliances

under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and other statutes and regulations.

As the final outcome of the secretarial audit report is pending and due to non-payment of various
statutory liabilities, there may be potential non-compliances under the Companies Act, 2013;
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, FEMA and other

statutes and regulations.

Report on Other Legal and Regulatory Requirements



As required by Section 143(3) of the Act, based on our audit and on the consideration of the
reports of the other auditor on the separate financial statements of the associate referred to in
the Other Matters section above we report, to the extent applicable that:

a)

b)

d)

g)

h)

Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
paragraph, we are unable to obtain all the information and explanations which to the best
of our knowledge and belief were necessary for the audit of the aforesaid consolidated
financial statements.

The Company has maintained books of account however, due to conditions and the possible
effects of the matter described in the Basis for Disclaimer of Opinion paragraph, we are
unable to state whether proper books of account (i.e. correctness/completeness etc. of the
books) as required by law have been kept by the company.

The Consolidated Balance sheet, consolidated statement of profit & loss (including other
comprehensive income), the consolidated statement of changes in Equity and consolidated
statement of cash flows dealt with by this report are in agreement with the books of account
maintained for the purpose of preparation of the consolidated financial statements;

Except for the matters mentioned in the Basis of Disclaimer of Opinion and Emphasis of
matter para above, in our opinion, the aforesaid consolidated financial statements comply
with Ind AS Specified under section 133 of the Act;

Due to the possible effects of the matter described in the Basis for Disclaimer of Opinion, ,
may have an adverse effect on the functioning of the Group;

Due to absence of information, we are unable to comment if the directors during the FY
2021-22 are disqualified as on 31st March 2022, from being appointed as a director in terms
of section 164(2) of the act. However, on the basis of the written representations received
from the directors Holding Company as on the date of signing of these consolidated financial
statement which has been taken on record by the Board of Directors of the Company and
the reports of the statutory auditors of its associate company, none of the directors of the
Parent Company and its associate company incorporated in India is disqualified as on the
date of signing of these consolidated financial statement from being appointed as a director
in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and its associate and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B”. Our report expresses disclaimer of
opinion on the Company’s internal financial controls over financial reporting for the reasons
stated therein.

In our opinion and to the best of our information and according to the explanations given to

us and based on the auditor’s reports of associate company incorporated in India, there is
no remuneration paid by the Holding Company to its directors.

With respect to the other matters included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rule 2014 in our opinion best of our Information
and according to the explanations given to us:

i. Due to the reasons mentioned in the Basis of Disclaimer of Opinion, we are unable to
comment if the Company has disclosed the complete impact of pending litigation on its

financial position in its financial statements under Note 30.1;
)
\=<..._,,»"/



CHARTERED ACCOUNTANTS

ii. Based on the representations by the Company, we have noted that Company does not
have any long-term contracts including derivatives contracts for which any provision is
required;

iii. Based on the latest available secretarial audit report and representations from the
Company we noted that Company is not required to transfer amounts to the Investor
Education and Protection Fund.

iv.

(@) Due to the reasons mentioned in the disclaimer of opinion above, we are unable to
comment upon whether the respective Managements of the Parent and its
subsidiaries, associates, have advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds).

(b) Due to the reasons mentioned in the disclaimer of opinion above, we are unable to
comment upon whether the respective Managements of the Holding Company and its
subsidiaries, associates which are companies incorporated in India, whether any
funds have been received by the Holding Company or any of such subsidiaries,
associates, including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Holding Company or any of such
subsidiaries, associates and joint ventures shall, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the FundingParty (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(c) Due to the reasons mentioned above, we are unable to comment we are unable to
comment whether representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

v. The Holding Company and its associate which are incorporated in India, whose financial
statements have been audited under the Act, have not declared or paid any dividend
during the year and have not proposed final dividend for the year.

vi. Considering that this Consolidated financial statement has been prepared for the year
ended March 31, 2022 and accordingly this clause pertaining to audit log will not be
applicable for the Company.

For Pipara & Co LLP
Chartered Accountants
FRN: 107929W/W100219

Bhawik recha )
Partner
M. No: 163412

Place: Mumbai
Date: October 10, 2024
UDIN: 24163412BKCALH1575



ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph (g) under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We were engaged to audit the Consolidated Ind AS Financial Statement of and for the
year ended March 31, 2022, and accordingly we have audited the internal financial
controls with reference to Consolidated Financial Statement of Reliance Naval
Engineering Limited (“the Holding Company”) and its associates, which are companies
incorporated in India as of March 31, 2022.

Management’s Responsibility for Internal Financial Controls

The respective management of the Holding Company and its subsidiaries, its associates
and joint ventures, which are companies incorporated in India is responsible for
establishing and maintaining internal financial controls based on the internal control
over financial reporting criteria established by the Company and the Associate
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over
financial reporting of its parent, subsidiaries and its associates which are incorporated
in India. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by
the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Because of the matter described in Basis for Disclaimer of Opinion paragraph below, we
were not able to obtain sufficient appropriate audit evidence to provide a basis for an
audit opinion on internal financial controls system over financial reporting of the
Company.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of consolidated financial statements for external purposes in accordance
with generally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
consolidated financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect
on the consolidated financial statements.

Basis for Disclaimer of Opinion

The system of internal financial controls over financial reporting with regard to the
Group were not made available to us to enable us to determine if the Company has
established adequate internal financial controls over financial reporting and whether
such internal financial controls were operating effectively as at March 31, 2022.

Disclaimer of Opinion

Because of the significance of the matter described in the Basis for Disclaimer Opinion
paragraph above, we are unable to obtain sufficient appropriate audit evidence to
provide a basis for our opinion whether the Group had adequate internal financial
controls over financial reporting and whether such internal financial controls were
operating effectively as at March 31, 2022. Accordingly, we do not express an opinion
on the Company's internal financial controls over financial reporting.

For Pipara & Co LLP
Chartered Accountants
(FRN No. 107929W/W1002

Bhawik Ma a
Partner
M.No. 163412

Place: Mumbai
Date: October 10, 2024



Reliance Naval and Engineering Limited

Consolidated Balance Sheet as at March 31, 2022

Rs in Lakhs
Pariculars Note As of March 31, 2022 As at March 31, 2021
| ASSETS
(1) Non Current Assets
Property, Plant and Equipment 2 1.25,503.74 1.31.863.06
Right-of-use Assets 2 7,724.07 8.760.66
Capital Work in Progress 2 3.669.00 3.669.00
1.36,896.81 1,44,292.72
Financial Assets
Investments 3 383.58 338.67
383.58 338.67
Deferred Tax Assets [net) 4 - F
Other Non Current Assets 5 7.630.93 7.630.93
7.630.93 7.630.93
1,44,911.32 1,52.262.32
(2) Curtent Assets
Inventories L 20863237 20888873
2,08,632.37 2,08,888.73
Financial Assets
Trade Receivables 7 81.09 258.01
Cash and Cash Equivalents 8 2.781.76 1,678.28
Other Bank Balances 9 - 212.77
Other Current Financials Assets 10 = 1.82
2,862.85 2,150.88
Current Tax {net) 332.81 346.55
Other Current Assets 1 17.544.09 17.054.84
17.876.90 17.401.39
2.29.372.12 2.28.441.00
TOTAL ASSETS 37428344 3,80,703.32
n EQUITY AND LIABILITIES
(1) Eaquity
Share Capital 12 73,759.13 73.759.13
Other Equity 13 {18.12,748.84) {16.04.153.33)
{17.38.989.71) {15,30.394.20
(2) Liabilities
Non Current Liabilities
Financial Liabilities
Borrowings 14 1,342.79 1.233.44
Lease Liability 7.489.52 9.246.75
8.832.31 10.480.19
Provisions 15 30.75 34.73
30.75 34.73
8.863.06 10.514.92
Current Liabilities
Financial Liabilities
Borrowings 16 2.87.284.20 2,87,284.20
Trade Payables 17
{a} Total outstanding dues of micro and small 753.84 753.84
enterprises
(b} Total outstanding dues of creditors other 33.269.10 31.438.09
than micro and small enterprises
Other Current Financial Liabilities 18 17.67,589.13 15.67.122.78
20.88.896.27 18,86,598.91
Other Cunent Liabilities 19 4,518.85 3,023.45
Provisions 20 10.994.97 10.960.24
15,513.82 13,983.69
21,04,410.09 19.00.582.60
TOTAL EQUITY AND LIABILITIES 3.74.283.44 38070332

Significant Accounting Policies ]
Notes to Financial Statements 21044

As per our report on even date
For Pipara & Co LLP
Chartered Accountants
Firm Reg. No. 107929W/W

Bhawik Madkgcha
Partner

Membership No. 163412
Place : Mumbai

Date : October 10th, 2024

for and on behalf of the Board of Directors
Reliance Naval and Engineering Limited

\l}z\w&w L ‘\)‘.’U‘\,«/’&

Mr. Nikhil Merchant Mr. Vivek Merchant
Chairman & Managing Director Director
DIN : 00614790 DIN : 06389079

L
Mr. Rishi Chopra Mr. Vishant Shetty
Chief Financial Officer Company Secretary

Place : Mumbai
Date : October 10th, 2024




Reliance Naval and Engineering Limited

Consolidated Statement of Profit and Loss for the year ended March 31, 2022

Rs in Lakhs
Particulars Notes Fortheyear ended For the year ended
March 31, 2022 March 31, 2021
Income
Revenue from Operations 21 632.00 630.12
Other income 22 1.107.10 2,428.03
Total Income 1.23%.10 305815
Expenses
Cost of Materials Consumed 23 110.29 1,58,640.50
Cost of Raw Material Sold / Traded Goods - -
Changes in Inventories of Work in Progress & Scrap 24 - 1,58.846.49)
Employee Benefits Expenses 25 479.56 769.49
Finance Costs 26 1.99.856.87 2,03,181.38
Depreciation and Amortisation Expenses 2 7.39591 7,377.76
Other Expenses 27 2,702.56 2.434.76
Total Expenses 2.10.545.19 2.13.557.40
Loss before Exceptional tems and Tax (2,08,806.09} (2,10.499.25)
Impairment of Property Plant & Equipment, Intangible Assets and | - =
Capital Work in Progress
Loss before Exceptional Items and Tax (2,08,806.09) (2,10,499.25)
Exceptional tems 28
Impairment of Fixed Assets / CWIP F =
Impaiment of Investments in Subsidiaries & Others - 11.896.73]
Impairment on Cancellation of NOPV order = 16,534.77]
Impairment of Advances to Subsidiary Company - 9.616.791
Impairment on Cancellation of CGTS and FPV order - 135.87)
Reversal of Advanvesreceived from Customers on encashment of the BG's - 16,040.84
Reinstatement of Loans to claim amounts - 11,30,165.13)
Reversal of impairment for the debtor (Indian Navy - Refit} 165.67 -
Loss Before Tax (2,08,640.42) (3.42,707.70)
Tax Expense
- Current Tox -
- MAT credit entitlement - =
-Tax of earlier Years - =
- Deferred Tax Credit/ (Reversal) 5 - :
- Income Tax for Earlier Years - c
Loss for the year from continued operations (2,08,640.42) (3.42,707.70)
Profit / (Loss) for the period from discontinued operations - -
Tax Expenses of discontinued operations - -
Profit / (Loss) for the period from discontinued operations (after tax) - -
Add:- Consolidated share in the profits of associate 4491 14.64
Loss fos the year after discontinved operations (2,08,595.51) (3.42,693.06)
Other Comprehensive Incom
Other C ive | to be I ied to profit and loss in subsequent year
Exchange differences on translation of Foreign Operations - L
Income tax relating to items that will be reclassified to profit or loss
Items that will not to be reclassified to profit and loss in subsequent year
Acluarial gains/(losses) on defined benefit plans - 80.66
Income tax relating to items that will not be reclassified to profit or loss = =
Total Other Comprehensive Income for the year - 80.66

Total Comprehensive Income for the period
(Comprising Profit/{Loss] and Other Comprehensive Income/{Loss} for the year)

Earnings per Equity Shore of Rs. 10 each 29

- Basic (In Rupees}

- Diluted {In Rupees)
Significant Accounting Policies 1
Notes to Financial Statements 2to44

As per our report on even date
For Pipara & Co LLP

Chartered Accountants o
Firm Reg. No. 107929W/WIODZI

Bhawik Madragha
Partner

Membership No. 163412
Place : Mumbai

Date : October 10th, 2024

128.28)
128.28)

for and on behalf of the Board of Directors
Reliance Naval and Engineering Limited

Mo doon, L

Mr. Nikhil Merchant

Chairman & Managing Director

DIN: 00614790

Mr. Rishi Chopra
Chief Financial Officer
Place : Mumbai

(46.45]
(46.45]

et

Mr. Vivek Merchant ’

Director

DIN : 06389079

% )
ok oy -
Mr. Vishant Shetly
Company Secretary

Dote : October 10th, 2024




Reliance Naval and Engineering Limited

Consolidated Statement of Changes in Equity for the year ended March 31, 2022

A Equity Share Capital

Rs in Lakhs
Particulars As of March 31, 2022 As at March 31, 2021
No of Shares Amount No of Shares Amouni
Equity Shares at the beginning of the year 73.75.91.263 73.759.13 73,75.91.263 73.759.13
Add: Shares Issued during the year - - = -
Equity Shares at the end of the year 73.75.91.263 73.759.13 73.75.91.263 73.759.13
B Other Equity
Rs in Lakhs
Particuiars Reserve and Surplus Other Compiehensive Total
Income
Capital Reserve Securifies Other Reserve Retained Eaming Other Rems relating fo
Fioriom olher comprenensive
income
As at April 01, 2020 6254.96  1.50,011.33 64,527.97 (15.12,392.95) 87.89 {12,91,510.80)
Add/(Less):
Less : Elimination of subsidiaries * - - (41,736.62) 71,705.15 1.34 29,969.87
Loss for the year - . L {3.42.693.06) - (3.42.693.0¢]
Other Comprehensive Income = - - - 80.66 80.66
As at March 31, 2021 6254.96 1,50,011.33 22,791.35 {17.83.380.8¢) 169.89 (16.04,153.33)
As at April 01, 2021 625496 1,50,011.33 22.791.35 (17.83,380.86) 169.89 {16,04,153.33)
Add/(Less):
Loss for the year - - - (2,08.595.51) - (2.08.595.51)
Other Comprehensive Income = = - = = =
- - - (2.08.595.51) - (2.08,595.51)
As at March 31, 2022 6.254.96  1,50,011.33 22,791.35 (19.91,976.37) 169.89 (18,12,748 84)

* The reserves and surplus of previous year i.e. FY 2019-20 includes the reserves of all the subsidiaries and associates of the company. During the current year and previous
year the data from subsidiries were not available for consolidation, and hence the profit/{loss) of subsidaries has not been considered in the Consolidated Financial
Statements for FY 2020-21 and FY 2021-22. Since, the movement in reserves and surplus of the subsidaries can not be quantified, the effect of reserves of subsidaries as on
March 31, 2020 has been eliminated from the Consolidated financial statement of FY 2020-21.

Note: Other Reserve includes amount pursuant to first ime adoption of Ind AS 116.

As per our report on even date for and on behalf of the Board of Directors

For Pipara & Co LLP Reliance Naval and Engineering Limited
Chartered Accountants A

Firm Reg. No. 107929 W/W1002 ?

Mr. Nikhil Merchant Mr. Vivek Merchant

Chairman & Managing Director Director

DIN : 00614790 DIN : 06389079

e
heutyy"

Membership No. 163412 Mr. Rishi Chopra Mr. Vishant Shetty
Place : Mumbai Chief Financial Officer Company Secretary

Date : October 10th, 2024 Place : Mumbai
Date : October 10th, 2024




Reliance Naval and Engineering Limited

Audited Consolidated Cash Flow Statement for the year ended March 31, 2022

As disclosed in the "General Information” in Note 1, along with Note 1.3(v) and 3.7, the elimination of the balances and fransactions with the
3 subsidiaries has not been done.

As per our report on even date for and on behalf of the Board of Directors
For Pipara & Co LLP Reliance Naval and Engineering Limited

Chartered Accountants &
1002] N

Firm Reg. No. 107929W/!
K G

Mr. Nikhil Merchant Mr. Vivek Merchant
Chairman & Managing Direc Director
DIN : 00614790 DIN : 06389079
a
Bhawik Ma L
Partner
Membership No. 163412 Mr. Rishi Chopra Mr. Vishant Shetty
Place : Mumbai Chief Financial Officer Company Secretary

Place : Mumbai
Date : October 10th, 2024

Date : October 10th, 2024

Rs in Lakhs
Sr. No. Particulars March 31,2022 March 31,2021
A Cash Flow from Operating Activities
Net Loss before Tax (2,08.639) (2.12,462)
Adjustments for -
Depreciation and Amortisation Expenses 7.396 7.378
Exceptional ltems - {1.30,165)
Interest Income (22) (51)
Finance Costs 1,99.857 203,181
Provision for Liquidated Damages = -
Provision for estimated cost over contract revenue = =
Provision for Non-Moving Inventory - =
Actuarial gains/{losses] on defined benefit plans - -
Cost Estimated for Revenue Recognised - -
Balances Written off {net] - -
Foreign Exchange Loss/(Gain) {net) - -
Operating profit/(loss) before working capital changes (1.408) (1.32.119)
Adjusted for
Inventories 256 {1,59.398)
Trade and Other Receivables (311) 1.74,.218
Trade and Other Payables 202,176 1.88.237
Cash Used in Operations 2,00.713 70,938
Direct Taxes (Paid) / Refund 14 18
Net Cash Flow Used in Operating Acfivities 2,00,727 70,956
B Cash Flow from Investing Activilies
Sale of Property, Plant and Equipment and Capital Work in Progress - -
FD kept with bank 213 (184]
Interest Received 22 51
Net Cash Flow (used in)/from Investing Activities 235 (133)
C Cash Flow from Financing Actfivities
Increase in Borrowings - 424
Accrued Interest (1.99.858) (2,03,182)
Recording of Borrowings as per claims - 1,30,165
Payment towards Lease Liability - -
Impairment of Investments - 1.897
Net Cash Flow (used in} / from Financing Aclivilies (1,99.858) (70,698)
Net (decrease) / increase in cash and cash equivdlents (A+8+C) 1,104 127
Effect of exchange difference on cash and cash equivalent held in foreign currency (02 0*
*Exchange Difference on Foreign Currency is Rs. 86 in current year and Rs. 28.861 in previous year.
Cash and Cash Equivalents - Opening balance 1.678 1,564
Less: Elimination of subsidiaries (13)
Cash and Cash Equivaients - Closing balance 2,782 1,678
Notes :
1 The above cash flow statement has been prepared under the “Indirect Method" as set out in IND AS 7 - Cash Flow Statement
2 Previous Year Figures have been regrouped / rearranged wherever necessary to make them comparable with those of current year.




Reliance Noval and Engineering Limited
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Reliance Naval and Engineering Limited

A

VI

il

Notes to Consolidated Financial Statements

Depreciation:

i. Depreciation is provided, under the Straight Line Method, pra rata to the period of use, based on useful life specified in Schedule Il to the Companies

Act, 2013 except the following items, where useful life estimated on technical assessment, past frends and expected useful life differ from those

Vi i i 1.2013;
Description of Assets

Uselut Life Considered

(Years)
Drv Dock lincludina berths) 50/47
Offshore Yard 50748
Site develooment 321037
Roads. Culverts & Bridae 25
Wwall 20
Heavv Fabrication Area 14
SAP/ Technical Know How 10
Vehicles & excavator 8
Toilet Block 7
Computers and accessories 6
Office eavioments 5/4
Mobile Phones 3/2
Soarg gauts 1

The Monaaement believes that the useful life as aiven above represents the period over which manaaement expects to use these assets.

ii. Inrespect of additions/extensions forming an integral part of existing assets, depreciation has been provided over residual life of the respective assefs.
Significant additionswhich are required to be replaced/performed at regularinterval are depreciated over the useful life of theirspecificlife.

ii. Depreciation methods.useful life andresidual values are reviewed at each reportina date and adiusted if appropriate.

Borrowing Costs:

Borrowing costs that are directly attributable to acquisition, construction or production of o qualifying asset {net of income eamed on temporary
deployment af funds) are capitalised as a part of the cost of such assets. Bomowing cost consists of interest, other cost incumed in connection with
bomowings of fund and exchange differences to the extent regarded as an adjustment to the bonowing cost. A qualifying asset is one that necessarily
takes substantial period of time to get ready forintended use. All other borowing costs are charged to the Statement of Profit and Loss.

Intangible Assets:

Intangible Assets having finite life are stated at cost of acquisition less accumulated amortization and accumulaied impairment. if any. Amortization is
done over their estimated useful life on straight line basis from the date that they ore available for intended use, subjected to impairment test. Soflware,
which is not anintegral part of the related hardware is classified as an intangible asset and is amortized over the useful life of 3 - 10 years.

Fair Value Measurement:

Fair value is the price that would be received to sell an asset or settle a liability in an ordinary transaction between market participants at the measurement
date. The fair value of an assets or liability is measured using the assumptions that market participants would use when pricing the assets or liability, acting
in their best economic interest. The fair value of plant and equipments as at fransition date to Ind AS have been taken based on valuation performed by
an independent technical expert. The Group used valuation techniques which were appropriate in circumstances and for which sufficient data were
available considering the expected loss/profitin case of financial assets or liabilities.

Inventories:

i Raw Materials, Stores and Spares, Work - in - Progress and Finished Goods etc. have been valued at lower of cost or net realisable value. Cost of
Inventories comprises of all costs of purchase, cost of conversion and other costs incured in bringing them tfo their respective present location and
condition. Cost of steel plates, profiles, equipments and other raw materiols and stores and spares at Weighted Average Method. Cost of Work-in-
Progress and Finished Goods is determined on Absorption Costing Method. Scrap is valued at Net Redlisable Value.

ii. If payment terms for inventory are on deferred basis i.e. beyond normal credit tenms, then cost is determined by discounting the future cash flows at an
interest rate determined with reference to the market rates. The difference between total cost and deemed cost is recognised as interest expense
over the period of financing under the effective interest method.

IND AS 116 - Leases:
The Group, as a lessee, recognises a righi-of-use asset and a lease liability for its leasing arangements, if the coniract conveys the right to control the use of
an identified osset.

The contract conveys the right to control the use of an identified asset, if it involves the use of an identified asset and the Group has substantially all of the
economic benefits from use of the asset and has right to direct the use of the identified asset. The cost of the right-of-use asset shall comprise of the amount
of the initial measurement of the lease liability adjusted for any lease payments made at or before the commencement date plus any initial direct costs
incured. The right-of-use assets is subsequently measured at cost less any accumulated depreciafion. accumulated impairment losses, if any and adjusted
for any remeasurement of the lease liability. The right-of-use assets is depreciated using the straighfdine method from the commencement date over the
shorter of lease term or useful life of riaht-of-use asset.

The Group measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The lease
payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined, the
Group uses incremental borowing rate. For short-term and low value leases, the Group recognises the lease payments as an operating expense on a
straight-line basis over the lease term.

Govemment Subsidy:

i Grants from the Govemment are recognised at their fair value where there is a reasonable assurance that the grant will be received and the Group
will comply with all attached conditions.

i Govemment subsidy related to shipbuilding contracts are recognized when there is reasonable assurance that the subsidy will be received, on the
basis of percentage completion of the respective ships, on compliance with the relevant conditions and such subsidies are recognized in the
Statement of Profit and Loss and presented under the head revenue from operations.

i Govemnment arants in the nature of compensatina certain costs are recoanised as other income in Statement of Profit and Loss.

Foreign Currency Transactions:
i. Revenue Transactions denominated in foreign cumencies are normally recorded at the exchange rate prevailing on the date of the transaction.

ii. Monetaryitems denominated in foreign cumrencies at the year end ore re measured at the exchange rate prevailing on the balance sheet date.
iii. Non monetary foreign cumencyitems are caried at historical cost.

iv. Anyincome or expense on account of exchange difference either on settlement or on restatement is recognised in the Statement of Profit and Loss.

Financial Instruments:
Afinancial instrument is any contract that gives rise to a financial asset of one company and a financial liability or equity instrument of another company.
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Notes to Consolidated Financial Statements

Financial Assets:

vi

Financial Liabilities:

iit

vi

Classification:
The Group classifies financial assets as subsequently measured at amortised cost, fair value through other comprehensive income or fair value through
profit or loss on the basis of its business model for managing the financial assets and the confractual cash flow characteristics af the financial asset.

4+

Initial r ition and rr nel
All financial assets are recognised initially at fair value plus transaction costs that ore athibutable to the acquisition of the financial asset. in the case of
financial assets not recorded at fair value through profit or loss.

Fi ial Assets d at rised cost:

Financial assets are measured at amortised cost when asset is held within a business model, whose objective is to hold assets for collecting contractual
cash flows and contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest. Such
financial assets are subsequently measured at amortfised cost using the Effeclive Interest Rate (EIR] method. The losses atising from impairment are
recognised in the Statement of Profit or Loss. This category generally applies to trade and other receivables.

Financial Assets measured at fair value through other comprehensive income (FVIOCH):

Financial assets under this category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the
other comprehensive income.

Financial Assets measured at fair value through profit or loss (FVTPL):

Financial assets under this category are measured initially as well as at each reporting date at fair value with all changes recognised in profit or loss.

Investment in Subsidiaries and Associates:
Investment in equity instruments of Subsidianes and Associates are measured at cost. Provision for Impairment loss on such investment is made anly
when there is a diminution in value of the investment which is other than temporary.
Investment in Equity Instruments:
Equity instruments which are held for trading ore classified as at FVTPL. All other equily instruments are classified as FVTOCI. Fair value changes on the
instrument, excluding dividends, are recognized in the Other Comprehensive Income. There is no recycling of the amounts from other comprehensive
income to profit or loss.

in Debt
A debt instrument is measured at amortised cost or at FVIPL. Any debt instrument, which does not meet the criteria for categorization as at amortised
cost or as FVOC!, is classified as at FVIPL. Debt instruments included with in the FVIPL category are measured at fair value with all changes recognised
in the Statement of Profit and Loss.
Derecognifion of Financial Assets:
A financial asset is primarily derecognised when the rights to receive cash flows from the asset have expired or the Group has transferred its rights to
receive cash flows from the asset.
Impairment of Financial Assets:
in accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL] model for measurement and recognition of impairment loss on the
financial assets which are not valued through Statement of Profit and Loss

Classification:

The Group classifies all financial liabilities as subsequently measured at amortised cost. except for financial liabilifies ot fair value through profit or loss.
Such liabilities, including derivatives that are liabilifies, shall be subsequently measured at fair value

Initial recognition and measurement:

All financial liabilities are recognised initially at fair value. in the case of loans, borrowings and payables, net of directly atfributable transaction costs.
Financiat! liabilites include frade and other payables. loans and borrowings including bank overdrafts and derivative financial instruments.

Subsequent measurement:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabiliies designated upon initial
recognition os at fair value through prafit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchase in
the near term. This category also includes derivative financial instruments that are not designated as hedging instruments in hedge relafionships as
defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging
inshuments.

Loans and Borowings:
Interest-bearing loans and borrowings ore subsequently measured at amortised cost using the Effective Interest Rate (EiR] method. Goins and losses
are recognised in profit or loss when the liabilities are derecognised as well as through EIR amortisation process. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the Statement of Profit and Loss.
Derecogpnition of Financial Liabilities:
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified. such an
exchange or modificafion is freated as the derecognition of the oiiginal liability and the recognition of a new liabilily. The difference in the respective
canying amounts is recognised in the Statement of Profit and Loss.

rivative Fil ial t and Hedge A i
The Group uses derivative financial instruments, such as forward cumrency contracts and interest rate swaps, to hedge its foreign cutrency risks and
interest rate risks respectively. Such derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is
enteredinto and are subsequentlyre-measured at fair value. Derivatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative.

Employee Benefits:

i

Short term employee benefits:

Short-term employee benefits are expensed os the related service is provided. A liability is recognised for the amount expected to be paid if the
Group has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the obligatfion can
be estimated reliably.

Defined benefit plans:
The Group's net obligation in respect of defined benefit plans is caiculated separately for each ptan by estimating the amount of fulure benefit that
employees have eamed in the current and prior periods. discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the projected unit credit method. When the
calculation results in a potential asset for the Group, the recognised asset is limited to the present value of economic benefits available in the form of
any future refunds from the pian or reductions in future contributions to the plan. To calculate the present value of economicbenefits, consideration is
given to any applicable minimum funding requirements.

Re-measurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) cnd the
effect of the asset ceiling {if any, excluding interest), ore recognised immediately in OCL. Net interest expense (income} on the net defined tiability
(assets) is computed by applying the discount rate, used to measure the net defined liability (asset), io the net defined liability {asset) at the start of the
financial year after taking into account any changes as a resuit of contribution and benefit payments during the year. Net interestexpense and other
expensesrelated to defined benefit plans are recognised in Statement of Profit and Loss.

Other long-term employee benefits:

The Group's net obligation in respect of long-term employee benefits is the amount of future benefit that empioyees have eamed in retum for their
service in the current and prior periods. That benefit is discounted to determine its present value. Re-measurement is recognised in Statement of Profit
and Loss in the period in which they arise.
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Notes to Consolidated Financial Statements

Xl Provision for Current and Defemed Tax:

Income tax expense comprises current and defeired tox. It is recognised in Statement of Profit and Lass except to the extent that it relates to a business

combination., or items recognised directlyin equity or in other comprehensive income.

i. Cumentfax:
Current tax comprises of the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or
receivable in respect of the previous years. It is measured using tax rates enacted or substantively enocted at the reporting date after taking credit for
tax relief available for export aperations in Special Economic Zones (SEZs).
Cunrent tax assets and liabllifies are offset only If, the Group:
1 has a leaallv enforceable riaht to set off the recoanised amounts: and
2 intends either fo settle on a net basis. or to realise the asset and seftle the liabilitv simultaneouslv.

ii. Deferred Tax:
Deferred tax is recognized for the future tax consequences of deductible temporary differences belween the carying values of assets and liabilities
and their respective tax bases at the reporting date. using the tax rate and laws that are enacted or substantively enacted as on reporling date.
Deferred tax assets are recognized to the extent that it is probable that future taxable income will be available against which the deductible
temporary differences, unused tax losses and credits can be utilised. Deferred tax relating fo items recognised in other comprehensive income and
directly in equity isrecognisedin correlation to the underlying fransaction.
Deferred tax assets and liabilities are offset only if:
! Group has a leaallv enforceable riaht to set off current tax assets aaainst current tax liabilities: and
2  Defered tax assets and the deferred tax liabilities relate to income taxes levied bv the same taxation authority.

Xl Impairment of Assets:
At each balance sheet date, the Group assesses whether there is ony indication that any properly. plant and equipment and intangible assets with finite
lives may be impaired. If any such impairment exists the recoverable amount of an asset is estimated to determine the extent of impairment, if any. Where
it is not possible to estimate the recoverable amount of anindividual asset, the Group estimates the recoverable amount of the cash - generating unit to
which the osset belongs.

XIV Warranty Provision:
Provision for warranty related costs are recognised after the product is sold or services are rendered 10 the customer in terms of the contract. Initial
recognition is based on the historical experience. The estimates of warranty related casts are revised periodically.

XV Provision, Contingent Liabilities and Confingent Assets:
A provision is recognized if as a result of a past event the Group has a present legal or constructive obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash
flows at a pretax rate that reflects current market assessments of the fime value of money and the risks specific to the liability. Contingent Liabilities are not
recognised but are disclosed in the notes. Contingent Assets are not recognised but disclosed in the Financial Statements when economic inflow is
probable.

XVI Earnings per share:

i Basic eaminas per share: Basic eaminas oer share is calculated bv dividina:
1 the orofit attributable fo owners of the Groun:
2 by the weighted average number of equity shares outstonding during the finoncial year, adjusted for bonus elements in equity shares issued

during the year.

i  Diluted eomings per share: Diluted eamings per share adjusts the figures used in the determination of basic eamings per share to take into account:
1 the afterincome tax effect of interest and other financing costs associated with dilutive potential equity shares; and
2 the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potentiol

equily shares.
y and A iate C
a bsidiary Companies (Not dinthe C lidated Fi o )
Name of the Subsidiary Status Country of Proporiion of Ownership
Incorporation Interest
E Complex Private Limited (ECPL) Under CIRP India 100%
RMOL Marine and Offshore Limited (RMOL) Under Liquidation Indio 100%
{formerly Reliance Marine and Offshore Limited)
PDOC Pte. Ltd. Active Sinaapore 100%
REDS Marine Services Limited Under Liquidation India 100%
(ornicriy Reliance Engineering and Defence Services Limited)
Reliance Technologies and Systems Private Limited Active India 100%

Note - The Financial Information along with the Audited Financial Statements for the year ending March 31, 2022, is not accessable or not available with
the parent company.

b _Associate Company (Considered in the Consolidated Financial Statements)

Counhy of Proportion of Ownership
Nome of the Associale Incorporation and Interest
oloce
Concentia Software Technoloaies Private Limited India 25.50%

The Companvis enaaaedin the business of Software Desian)
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Notes to Audited Consolidated Financial Statements
Note - 2
A Property, Flant and EguIEmenls Ris in Lakhs
Depreciation of Assets Owned Assets Leased Assets ible Assets Total
Land and Site Buildings Plant and Equipments  Furniture and Office Equipments Vehicles Total Owned Assets Right-of-use Leasehold Land and Computer
Development Fixiures Assels Development Softwares*
1 Gross Carrying Amounit
As al Apdl 01, 2021 50,209.58 5,13,929.26 890.77 1,021.39 638.19 5,66,689.19 10,833.84 48,448.78 10,730.31 6,36,702.12
Additions during the year - = = - = E : z : B
Deductions - - - - - - - = - -
As at March 31, 2022 50,209.58 5,13,929.26 890.77 1,021.39 638.19 5,66,689.19 10,833.84 48,448.78 10,730.31 6,36,702.12
I Ac slated Depreciation and Impai t
i N lated Depreciati
As at Aprl 01, 2021 17.009.16 1.12,306.95 709.66 848.43 491.76 1,31.365.96 2,073.18 16,305.74 917.24 1,50.662.12
Additions during the yeaor 1,259.20 4,767.59 3.22 2.65 2085 6,053.51 1.036.59 305.81 - 7.395.91
Deductions - - - - - - - - - -
As at March 31, 2022 18,268.36 1,17,074.54 712.88 851.08 512.41 1,37,419.47 3,109.77 16,611.55 917.24 1,58,058.03
b Impairment
As at April 01, 2021 8,001.65 3.02,120.12 153.08 143.01 55.59 3,10,473.45 - 25,129.76 9.813.07 3.45,416.28
Additions during the year - - - - - = E = -
Deductions - - - - - - = - - -
As at March 31, 2022 8,001.65 3,02,120.12 153.08 143.01 55.59 3,10,473.45 - 25,129.76 9,813.07 3,45,416.28
Il Net Carrying Amount as of 31.03.2022 23,939.57 94,734.60 24.81 27.30 69.99 1,18,796.27 7,724.07 6,707.47 - 1,33,227.81
IV PPE refired from active use and held for disposal 599 2,18,867 608 901 338 2,221,313 . - 10,730 2,32,043
Previous Financial Year
I  Gross Carrying Amouni
As at April 01, 2020 49,073.00 55,137.12 5,21,878.44 971.60 1,095.45 638.19 6,28,793.80 2.203.01 48,448.78 10.730.31 6.90,175.90
Himination of Subsidiaries 49,073.00 4,927 .54 7,949.18 80.83 7406 - 62,104.61 (8,630.83) - - 53,473.78
Additions during the year - - - - - - - - - -
Deductions - - - - - - - - - - -
As at March 31, 2021 - 50,209.58 513,929.26 890.77 1,021.39 638.19 5,66,689.19 10,833.84 48,448.78 10,730.31 6,36,702.12
n A lated Deprecialion and Impai i
o A lated Depreciafi
As at April 0, 2020 - 16.998.59 1.12.359.69 777.07 911.77 466.95 1,31,514.07 80.11 15,999.93 917.24 1,48,511.35
Bimination of Subsidiaries - 1,248.64 4,820.37 76.23 67.03 - 6,212.27 (985.27) - - 5.227.00
Additions during the year - 1,259.21 4,767.63 882 3.69 2481 6,064.16 1,007 .80 305.81 - 7.377.77
Deductions 3 = = - = = - = G > 2
As at March 31, 2021 - 17.009.16 1,12,306.95 709.66 848.43 491.76 1,31,365.96 2,073.18 16,305.74 917.24 1,50,662.12
b Impairment
As at April 01, 2020 - 8,001.65 3,02,120.12 153.08 143.01 55.59 3,10,473.45 - 25,129.76 9,813.07 3.45,416.28
Additions during the year - - - - - - - - - - -
Deductions * ¥ - - - - - = - = -
As at March 31, 2021 - 8,001.65 3,02,120.12 153.08 143.01 55.59 3,10,473.45 - 25,129.76 9.813.07 3,45,416.28
Il Net Carrying Amount as at 31.03.2021 - 25,198.77 99,502.19 28.03 29.95 90.84 1,24,849.78 8,760.66 7,013.28 - 1,40,623.72

* Other than Internally Generated.

Nole-  Asdisclosedin the “General Information”in Note 1, along with Note 1.3{v) and 3.7, the elimination of the balances and transactions with the subsidiaries has not been done.

March 31,2022 March 31,2021
Capital Work in Progress 3.669.00 3.669.00

/1 The Company has adopted Ind AS 116 'Leases’ effective April 1, 2019 and applied the Standard to its leases, pursuant to which it has reclassified its leased asset as Right-of-Use Assets. Further, additions include recognition of leasing
arrangement towards Land as Right-of-use Assets of Rs 10,833.84 lakhs and a Lease Liability of Rs 10,833.84 lakhs as at April 1, 2019. The impact on the profit for the year is not material.
22  Allthe fixed assets of the Company are either mortgaged or hypothecated against the secured borrowings of the Company as detailed in notes no. 14 and 16 to the financial statements.
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